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The Effect of Transactions with Dependents on the Auditot's
Inability to Detect Corporate Fraud Using Auditor Level Analysis

Saeed Vaseli'?

Babak Jamshidinavid!4

Mehrdad Ghanbari's
Abstract:
The main purpose of this study was to investigate the effect of transactions with
individuals related to the auditor's inability to detect corporate fraud using the
analysis of auditors in companies listed on the Tehran Stock Exchange. In order
to collect research literature, library method and taking notes were used. The
method of this research was descriptive and based on composite data and
regression statistical method was used to examine the relationship between
independent and dependent variables. The statistical population of this study was
the companies listed on the Tehran Stock Exchange in the period from 2009 to
2018. Using elimination screening sampling method, 97 companies were studied,
as a statistical sample size.Data were analyzed and processed using Eviews9
software and statistical tests (logistic regression). The findings of this study showed
that in companies with high transactions with affiliates, the probability of fines
(inability) of the auditor is high. In other words, transactions with related parties
increase the likelihood of the auditot's inability (audit failure due to fraud in the
company)
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