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Abstract

Objective: This research analyzed the impact of institutional ownership
concentration on the relation between board independence and audit services fees
to distinguish between supply & demand based perspectives, and also
misalignment effect & expropriation effect hypotheses.

Methods: Statistical analyses include 118 firms listed in the Tehran Securities &
Exchange over the period 2013 to 2018; thereby, 708 firm-year observations have
analyzed. Research hypotheses have investigated through multivariate regression
models using panel data and generalized least squares method.

Results: According to the results, there is a meaningful and positive relationship
between board independence and audit services fees. In addition, there is a
meaningful and negative relationship between ingtitutional ownership
concentration and audit services fees. Findings show that institutional ownership
concentration has meaningful and negative impact on the relation between board
independence and audit services fees. Also, these results confirmed at the high
level of board independence and high level of ownership concentration. Other
findings show that there is no relationship between auditor size and audit services
fees. While firm size, debt ratio, receivables and inventories ratios, and audit
opinion have a meaningful and positive relationship with audit services fees; but,
current ratio and return on assets have meaningful and negative relationship with
audit services fees.



Conclusion: The positive relationship between board independence and audit
services fees is consistent with the demand based perspective of auditing services
and complementary approach; also, the negative relationship between institutional
ownership concentration and audit services fees is consistent with the supply
based perspective of auditing services and substitutive approach. Based on the
findings, the negative impact of institutional ownership concentration on the
relationship between board independence and audit services feesis consistent with
the expropriation effect hypothesis. As awhole, the research results can be useful
for financial information users in determining the effective factors on audit fees.
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