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Abstract

Promoting the capabilities of national competitiveness is one of the most important
factors affecting the development of stock market, thus leading to increased savings,
investment opportunities and diversify the risks, and finally the continual and stable
economic growth. Indexes such as basic requirements, efficiency enhancers and
innovation-driven are among those ones increasing the capabilities of competitiveness
of countries which in turn can make components of competitiveness. Therefore, based
on this argument, the main objective of this study is to investigate the impact of the
components of competitiveness on the development of stock market with an emphasis
on efficiency enhancers in 30 selected countries. In so doing, not only Efficiency
Enhancers Factors stage but also on the edge of entrance to the innovation-driven stage
were taken into account during the years from 2006 to 2019 using Generalized Method
of Moments (GMM). Research results shows the positive impact of indexes like
Efficiency Enhancers, market size, Commodity/goods market efficiency, Technology
Readiness Level (TRL), on the development of stock market. Rather, index such as
higher education and Labor market efficiency were not significantly important on the
development.
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