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The purpose of this study is to investigate the impact of tax Aggressiveness reporting
on the probability of fraud in financial statements for listed companies in Tehran Stock
Exchange. Given the implementation of the Comprehensive Tax Plan and the
implementation of Standard Income Tax No. 35, a bold corporate tax strategy can be
used to measure the likelihood of fraud in financial statements, used by shareholders
and creditors, and regulatory authorities. To this end, four hypotheses were developed
to investigate this issue and the data of 155 listed companies were analyzed for the
period 2008-2017. The research regression model was tested and tested using logistic
regression. The results showed that the difference between legal rate and effective tax
rate as a direct indicator of tax Aggressiveness reporting has a significant positive
effect on the probability of fraud in financial statements. In addition, the results
confirm that the difference between the ratio of operating profit to sales and industry
profitability as an inverse indicator of tax Aggressiveness reporting has a significant
negative effect on the probability of fraud in financial statements. On the other hand,
the results showed that the variables of the difference between Expressed profits and
taxable profits and minimized profits had no significant effect on the probability of
fraud in financial statements.

Keywords: Probability of Fraud in Financial Statements, Tax Aggressiveness
Reporting, Earnings Management (Income Minimization), Profitability Industry
Coefficient.
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