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Abstract

Objective: The present paper is principally dealing with the impacts of political connections
on the value-based management and performance efficiency indicators. For this purpose, the
indicators of public companies and the percentage of institutional ownership of quasi-public
companies were investigated to measure the political connections of companies, while factors
“human resource productivity”” and “investment” were included to assess operating efficiency.

Methodology: Data over the companies active in Tehran Stock Exchange were collected for 113
companies for 10 years from 2008 to 2017, and then analyzed adopting regression models “‘ordinary
least squares (OLS)” and “generalized method of moment (GMM)” provided in Eviews 9.5.

Results: As with results, there is a positive relationship between public companies and
value-based management (VBM) rating, while a negative significant relationship is observed
between VBM rating and public institutional-owned companies. Besides this, there is a
positive significant relationship between public companies and operating efficiency in terms
of human resource productivity, while such a relationship is negative and significant in terms
of investment efficiency. further, there is a negative significant relationship between quasi-
public companies and both indicators of operating efficiency.

Conclusion: Considering the relationship between quasi-public companies, operating efficiency,
and value creation, we can state that the existence of a political relationship does not amend managers'
supervisory behavior but yet enhances agency costs. The correct enforcement of Article 44 of the
Constitution and supporting and triggering the real private sector to invest in these domains seems,
therefore, as a mechanism that is capable of diminishing the impacts of quasi-public companies in the
economic settings and creating a competitive environment.

Keyword: Political connections, Performance efficiency, VValue-creation.

JEL Classification: P16, D24, L25.

1. DOI: 10.22051/jera.2020.28428.2556

2. PhD. Student Department of Accounting, Kish International Branch, Islamic Azad University, Kish
Island, Iran. (hjannatmakan@yahoo.com).

3. Assistant Professor of Accounting, South Tehran Branch, Islamic Azad University, Tehran, Iran.
Corresponding Author. (hamidian_2002@yahoo.com).

4. Associate Professor of Accounting, East Tehran Branch, Islamic Azad University, Tehran, Iran.
(drzhajiha@gmail.com)

https://jera.alzahra.ac.ir


mailto:hamidian_2002@yahoo.com
mailto:drzhajiha@gmail.com

- % y
J,u’qu'r%M';‘W)!f)nézl,
v/\_ivu"’asaft‘i\u@zﬂjg‘ju@uvd/;w&;z

O S dlos s slh p S b wlbow bLS,I J50

'Sldos S g iyl g (S o g

"l@ql’ o) “'Ql:”.\a» R0 “'QKoc,éa; >

VWAAL V)Y sl o )6 ing3s Allie
AARVVARVARI TRy @_)l:
o

(Shoe (2S5 55 1 e Ly e Shos sla el 5 S ol L) 5T ) 5 2095 o) o
cp laes Jlejoy35 6y 0,65 ol sl s ys ods b pck (S 5 e Loy o (lnoss ¢ e et & o
Syone Sl o B sy 5 7 (Shrosls g 55 6 BV 35 ) 0l 8 VW (6], Y45 JIVVAY cla
deim}};@t;.u\i:;a:&wlybj‘y»_f‘_g)b.l—)b'é‘rjj‘n&“\l{ agwéu),ufuzjﬂ\u,&;j slaesls
QWJA}}T@BW.})‘}&)’)\J,{&QJAAL;J%A:}')Qd}‘)kﬁﬂ}@?ﬁb@)‘é})élﬁdﬁ{dﬁ}@
S5 A5 e T et (st ) b (6 fabms 5 ite L)) s 4 iy (50l S0l b (oS b S s
20T 5 5 Jlsbine 5 e Sladl (65,8 (6030 2 o2 s )3 SUlae 2S5 9o S )5 o daly oo
S5 o Bl opas 3093 g;@ud_t,.a}w.m@,\m,L;a;ﬂ‘sjtfa,_uﬂ LS Lels
33 SUas IS erli 93 a5 Hevad GaCS 5 o slis g dndalys s JOUS Sles U 5 Sgoas
L)ooy s SlealUlg oo SUos DS 5 2 3T 350 5 Hsoad (G S o o LU ) o st 53¢ S5y bw
53 S e 5 G o b S 0 2, 00T 5 e 4kl ol L 515 ke 55656 ke
5 s3has Lasma s g3 4 (glaslg T 286 )3 a5 0 o Gl fSTale ) (SS ds 0 el 8055 0
i By o a5 3 e 5 ol O BFE Lol oy (o A3l 315 25 56y 6l sbowl
A5 a4l 93 (I wle

CS2 AT (ke 21 (ol DL Gl Svo 3l
125 D24 P16 : cag0 Sy diabs

10.22051/jera.2020.28428.2556 :DOI .\

(hjannatmakan@yah00.Com) .|l 25 o 32 ¢ godkol 5T elftils ¢ 28 Madleys 9y o6 sl 05,5 (6555 (gmeitils Y

(hamidian_2002@yaNn00.COM) ( Jgtwe 03iuuss) ¢ ool 55 o Jen 3 Sl aaStils asgir 5 9y ool o3 oKty oo ¥

.(drzhajiha@gmail.com) 1,1 ¢l x5 s lala ¢ slazBl 0aSiisls « 5,08 ol aly o odll ol5T olKtils JLoils F
https://jera.alzahra.ac.ir


mailto:drzhajiha@gmail.com

wd St sla At i BES Wi wbew bl 1 il A

YPRY-P

Sl Colaal 5 Lol T s 5 30 Sols gl colin Ba)y 00 Shas (5,5 05100
0318l Lt ax Olajle OT 3 48" das oo 0Li5 Olojle a5 Shas (6,8 01l 5 oLl .Con
et S o ESKLST 3 g g Pl 5 WIS catgy > Shes b Lol 4 55 5 ol
L olis Slhes LS o o LES 5 055 00 555 o Slojle slduT 5 g oS ys Esl,
63, kot oo 43 J guam g 15 ST Ao DL LS, L 15 OT 503,87 (6,8 03100
553, gl e i3 plonil 5 odtie pllB] yles Lo 15k 3 15 LOT Ll &S
@lly 53 Slejle DL 5 byl 4 gezs (GGlulis Sy ol S 55l Ol seas
YN o blplty 5 50, S W) 5 o 4 8 L 55 lagg 3l zul (5l ]

lolrs Gk S bolsle 3 Sas gb51 sl ptell (@oladl Lo s
sl (U5 45 ol e (5l Olaadnte sly al ol €355 o0 oot g BT 050
e o e AT e S Al s o e &5 51 (Al 3T
Lpte 65 e Ll ) bl e 4 bl lapl 5 LanT b aes oS o
Sl s ool 15 Ollelgm milie O ol o ol s (¥R OLISn 5 (22935)
gux;&;,f\L;L;;);.xs@&Sbts),bmggs@uu@jmw\
bl b5 etisls Culy SKodan b 150 515 e o215 R AT Rl Ot
2 il S8 mle I S 5 LI eslial (S8 ST b 5 obs lp
Slaranas OT 0 oer 457 Lol ol Bl a0l 36051 Dlosanss £ 5 o (0 3T 55
Jos T 5 Gl Syson S5y 5 e Co e SE ol (1)) Slhes
Damen by 5 &8 5 05158 51 i) 53 (5 s Ll 5 e 3551 03 03 5 S oo
K5 (6 2t Cows & gz Ol b s Sledst g3 (65l o3leT (s oL
last g aua bl Sm i Do gt 0 dd S35 ol e plnil 4 Glles o105 0
Ll o LIS 0 Gllee oI 03 YL L asdor OBl LS, ple & Cod S
Ly es g 435 ) SL e 5l CiSin Oy sty

o 5 o ST 50 Llg o kS manl b ale Ol O e (55 565 5 glaslasl s
55 s w et eS8 b Sl 3 o 5 il JIBE 50 eS8 Slles

1. Political connection
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1. Value-based management
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1. Ordinary Least Squares (OLS)
2. Generalized Method of Moments (GMM)
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