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Investigating the effect of cost management and optimal
allocation of resources on improving financial performance in
government-affiliated companies
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Abstract

Cost management is a company that combines debt and equity and aims to determine
the composition of each company's financial resources in order to maximize the
wealth of its shareholders. Given that the cost of capital of the company is considered
a function of its capital structure, choosing the optimal capital structure reduces the
cost of capital of the company and increases its market value. The nature of the
allocation of financial resources, the existence of financial constraints, the size and
compactness of capital are among the features that influence the financing decisions of
companies and ultimately the financial performance of banks. Accordingly, in this
study, the role of financial resource allocation processes, financial constraints, size
and capital intensity on the relationship between cost management and financial
performance of banks listed on the Tehran Stock Exchange is explained. This research
is applied in terms of purpose, descriptive and correlational in terms of research
method and data collection. Based on the results of panel data and unbalanced panel
data method is used to test the hypotheses. Also, the statistical sample includes all
Banks listed on the stock exchange market for a period of seven years from 2016-
2017. Finally, it was found that cost management and resource allocation have an
impact on improving financial performance in government-affiliated companies.
Keywords

Financial performance in state-owned companies, financial performance, allocation of
financial resources, financial constraints, capital tightness
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(=] Equation: EQO1  Waorkfile: ANV:Untitled\ o[- ]

[‘Jiewl PrncIDbject] [PrintIName 1 Freeze] [EstimatelFnrecast[ﬁtats[Resids]

Redundant Fixed Effects Tests
Equation: ECQ01
Test cross-section fixed effects

Effects Test Statistic df. Prob.
Cross-section F 4 436300 (18120) 0.0000

r)) du\.e
[=] Equation: EQ02  Workfile: ANV::Untitled', = || =] 2

[‘JiewlPrncIDbject] [PrintINamelFreezE] [Estimate 1 Fnrecastl StatisesidS]

Redundant Fixed Effects Tests
Equation: EQ02
Test cross-section fixed effects

Effects Test Statistic d.f. Praob.
Cross-section F 1.424938 (18,120} 01320
(J9! Jowo) cyomiles g0 3T

[=] Equation: EQD1  Workdile: ANV:Untitled\ o =[S

[‘ufiewl PrUcIDbject] [PrinthameIFreeze] [EstimateIFnrecastIStatslﬂesids]

Carrelated Random Effects - Hausman Test
Equation: EQ01
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-3q. d.f. Prob.

Cross-section random 0.000000 13 1.0000

* Cross-section testvariance is invalid. Hausman statistic set to zero.

= WARMIMG: robust standard errors may not be consistent with
assumptions of Hausman testvariance calculation.

= WARMIMNG: estimated cross-section random effects variance is zera.

"
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[=] Equation: EQD1  Workfile: ANV::Untitled\ o[ [

[‘u‘iewIPrncl Dbject] [PrintINamEIFreezE] [EstimateanrecastIStatsIResids]

Dependent Variable: RVaRY

Method: Panel EGLS (Cross-section weights)

Diate: 101518 Time: 10:51

Sample: 1389 1396

Periods included: 8

Cross-sections included: 19

Total panel (balanced) observations: 152

Linear estimation after one-step weighting matrix

White cross-section standard errors & covariance (d.f. corrected)
WARMIMG: estimated coefficient covariance matrix is of reduced rank

m

Variable Coefficient Std. Errar t-Statistic Prab.
C -1.324328 2157737 0613758 0.5405
LOGBSIZE -1.689736 2251615  -0.750455 04544
MS5 0026108 0.012871 2028329 0.0447
BDINDEP -0.159011 1.382712 -0.114999 0.9086
SIENC 0.040850 0.267395 0153144 0.8785
LOGTEMURE -0.004086 0612534  -0.00B670 0.9947
CEQDUA -0.153244 0.561431 -0.272952 07854
CONT -0. 727956 0.638971 -1.139263 0.25649
DF -8.599742 15.27301 -0.563068 05744
CFO -1.639788 [.688892 -2.380342 0.01849
G5 0200714 0.087541 2057745 0.0418
CR 0.030345 0.044966 0674338 0501
F3SIZE 2.13E-09 G.55E-10 3.2425380 0.0015
LOGBAGE 0274361 1.124336 0.244465 0.8073

Effects Specification

Cross-section fixed (dummy variables)

Weighted Statistics

R-squared 0581727 WMean dependentvar -2 606892
Adjusted R-squared 0473674 S.D. dependentwvar 3183330
S.E. of regression 2867001 Sum squared resid 7907394
F-statistic 5383686 Durbin-Watson stat 2257142

Frob(F-statistic) 0.000000
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Mull Hypothesis: Unit root (commaon unit root process)

Series: M35

Diate: 101518 Time: 10:08

Sample: 1389 1396

Exogenous variables: Mane

ser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 114

Cross-sections included: 19

Method Statistic Prob.**
Levin, Lin & Chu t* -10.9944 0.0000

** Probabilities are computed assuming asympaotic narmality

KA Series: BDINDEP Worlkfile: ANV::Untitled\ o &=

[‘JiewlPrnchbjectIPrnperties] [PrinthameIFreezE] [SampIEIGeanSheetlGraphlﬂtatsll
Levin, Lin & Chu Unit Root Test on BDINDEP

Mull Hypothesis: Unit root (common unit root process)

Series: BDINDEP

Date: 10M15M18 Time: 10:17

Sample: 1389 1396

Exogenous variables: Individual effects

ser-specified [ags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 90

Cross-sections included: 15 (4 dropped)

Method Statistic Prob.**
Levin, Lin & Chu t* -3.72136 0.0001

** Probabilities are computed assuming asympatic narmality

RA Series: CFO  Workfile: ANV::Untitled\ =R <=

[‘JiewIPrncIDbjectIPrnperties] [PrintINameIFreeze] [EampIeIGeanSheetIGraphlﬂtatsll
Levin, Lin & Chu Unit Root Test on CFO

Mull Hypothesis: Unit root (common unit root process)

Series: CFO

Date: 101518 Time: 10:18

Sample: 1389 1396

Exogenous variables: Individual effects

User-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (palanced) obsenvations: 114

Cross-sections included: 19

Method Statistic Prob.**
Levin, Lin & Chu t* -18.3588 0.0000

** Probabilities are computed assuming asympotic normality
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RA Series: DP Workfile: ANV:Untitled, o[ ]

[‘JiewlPrncIDbjectIPrnperties] [PrinthameIFreeze] [SEmpIEIGeanSheetlGraphlStatsII
Levin, Lin & Chu Unit Root Test on DP

Mull Hypothesis: Unit root (commaon unit root process)

Series: DP

Date: 101518 Time: 10:19

Sample: 1389 1396

Exogenous variables: Individual effects

Lser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 108

Cross-sections included: 18 (1 dropped)

Method Statistic Prob.**
Levin, Lin & Chu t* -65.8978 0.0000

** Probabilities are computed assuming asympotic normality

RA Series: G5 Workfile: ANV::Untitled!, = =R

[‘JiewlPrncIDbjectIPrnperties] [PrintINamEIFreezE] [SEmpIEIGeanSheetIGraphlStatsII
Levin, Lin & Chu Unit Root Test on G5

Mull Hypothesis: Unit root (commaon unit root process)

Series: G5

Date: 101518 Time: 10:25

Sample: 1389 1396

Exogenous variables: Individual effects

User-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 114

Cross-sections included: 19

Method Statistic Prob**
Levin, Lin & Chu t* -7.38036 0.0000

** Probabilities are computed assuming asympotic normality

A Series: LOGBSIZE Workfile: ANV::Untitled =N =R =

[‘JiewlProchbjectIProperties] [PrinthameIFreeze] [SEmpIEIGeanSheetlGraphlStatsII
Levin, Lin & Chu Unit Root Test on LOGBSIZE

Mull Hypothesis: Unit root (common unit root process)

Series: LOGBSIZE

Date: 101518 Time: 10:27

Sample: 1389 13496

Exogenous variables: Individual effects

ser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 84

Cross-sections included: 14 (5 dropped)

Method Statistic Prob.**
Levin, Lin & Chu t* -2.397758 0.00g2

** Probabilities are computed assuming asympaotic narmality



53 4 atls (slo S0 s Jles Sas 35 e s Ganan 5l e Do ke 56 e

A Series: LOGTENURE Workfile: ANV::Untitled\ = E=E ==

[‘JiewlProcIDbjectlF‘r::uperties] [PrintINamelFreeze] [SEmpIEIGeanSheetlGraphlstatsll
Levin, Lin & Chu Unit Root Test on LOGTENURE

Mull Hypothesis: Unit root {commaon unit root process)

Series: LOGTEMURE

Date: 10M5M18 Time: 10:31

Sample: 1389 13496

Exogenous variables: Individual effects

ser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 108

Cross-sections included: 18 (1 dropped)

Method Statistic Prob **
Levin, Lin & Chu t* -11.1306 0.0000

** Probabilities are computed assuming asympaotic normality

KA Series: MTB Workfile: ANV:Untitled, o[- 3| ]

[‘JiewlPrncIDbjectlF‘r::uperties] [PrintINamEIFreezE] [SEmpIEIGeanSheetlGraphlStatsII
Levin, Lin & Chu Unit Root Test on MTB

Mull Hypothesis: Unit root (commaon unit root process)

Series: MTB

Date: 10M5M18 Time: 10:33

Sample: 1389 13496

Exogenous variables: Individual effects

ser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) obsenvations: 114

Cross-sections included: 19

Method Statistic Prab **
Levin, Lin & Chu t* -5.02417 0.0000

** Probabilities are computed assuming asympaotic normality

A Series: RVOLT Workfile: ANV:Untitled, o[- s

[ViewIPrnclDbject[Prnperties] [PrinthameIFreeze] [SampIEIGeanSheethraphIStatSII
Levin, Lin & Chu Unit Root Test on RVOLT

Mull Hypothesis: Unit root {common unit root process)

Series: RVOLY

Date: 10M5M18 Time: 10:34

Sample: 1389 13496

Exogenous variables: Individual effects

User-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 114

Cross-sections included: 19

Method Statistic Prob.**
Levin, Lin & Chu t* -124.340 0.0000

** Probabilities are computed assuming asympaotic narmality
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KA Series: SIENC  Workfile: ANV::Untitled!, |- ]

[ViewIProclDbjectIProperties] [PrinthameIFreeze] [SampIEIGeanSheethraphIStatSII
Levin, Lin & Chu Unit Root Test on SIENC

Mull Hypothesis: Unit root {commaon unit root process)

Series: SIENC

Date: 10M5M18 Time: 10:39

Sample: 1389 13496

Exogenous variables: Individual effects

ser-specified lags: 1

Mewey-West automatic bandwidth selection and Bartlett kernel
Total (balanced) observations: 108

Cross-sections included: 18 (1 dropped)

Wethod Statistic Prob.**
Levin, Lin & Chu t* -G.53419 0.0000

** Probabilities are computed assuming asympaotic narmality




