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Abstract

Risk management provides a mechanism to facilitate risk classification and risk response, as
well as event control, effectiveness of measures, and compliance. The purpose of this study is
to investigate the effect of business diversification on the risk-taking of insurance companies
(Case study: Karafarin Insurance Company). The statistical population of this research is
Karafarin Insurance Company. In this regard, the statistical sample is Karafarin Insurance
Company and for conducting research work, the annual information of Karafarin Insurance
Company in the period of 1395 to 1399 is collected and analyzed. Examination of the first
hypothesis of the research shows that the significance level obtained from this test for this
model was less than 0.05, panel data method was used. The panel data method itself has two
methods of fixed effects and random effects, which are used to choose between these two
methods, Hausman test. Examination of the second hypothesis of the research shows that due
to the fact that the significance level of this test for this model was more than 0.05, the
combined data method was used. There is a negative and significant relationship between
activity diversification and total return at 95% confidence level, and there is a positive and
significant relationship between geographical diversification and total return.
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