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Table (3) Results of estimating the dynamic pattern of rural income distribution in Iran
dependent on Schwartz-Bayesian criteria- ARDL (1,0,0,1,0,0)
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Prob. t-Statistic Std. Error  Coefficient Variable
0.000 5.65 0.10 057 IGINI(-1)
0.01 -2.69 0.06 -0.16 IFAC
0.01 2.96 0.08 0.24 IGDPA
0.000 -4.20 0.03 -0.14 ICAPIN
0.02 -2.46 0.02 -0.06 ICAPIN(~1)
0.004 -3.20 0.10 -0.33 1c
0.01 3.03 0.01 0.02 ISUB
0.65 -0.46 0.46 -0.21 C
0.001 3.69 0.005 0.02 Trend
RZ 0.92 F-Stat: 32.27 Schwarz criterion: -5.71 D'\évssztat'
Ramsey RESET Serial Correlation .
et 0.37 Test: 0.98 Hemmsl;ke%?%"i';y' 1.63 Fe: 6.92
Prob: 0.71 Prob: 0.33 rob: ©.

Source: Research finding
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Table (4) Results of estimating the error correction model of rural income distribution in Iran
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Prob. t-Statistic Std. Error Coefficient Variable
0.01 -2.69 0.06 -0.16 D(IFAC)
0.01 2.96 0.08 0.24 D(IGDPA)
0.000 -4.20 0.03 -0.14 D(ICAPIN)
0.004 -3.20 0.10 -0.33 D(IC)
0.01 3.03 0.01 0.02 D(ISUB)
0.001 3.69 0.005 0.02 D(Trend)
0.000 -4.22 0.10 -0.43 ECM(-1)

Source: Research finding
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Table (5) Results of estimating the long-run model of rural income distribution in Iran
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Prob. t-Statistic Std. Error Coefficient Variable
0.02 -2.63 0.14 -0.37 IFAC
0.01 2.80 0.20 0.57 IGDPA
0.01 -3.10 0.15 -0.47 ICAPIN
0.02 -2.63 0.29 -0.77 lc
0.02 2.53 0.02 0.05 ISUB
0.64 -0.47 1.04 -0.49 C
0.01 2.89 0.01 0.04 Trend

Source: Research finding
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Extended Abstract
Introduction

Increasing inequality and concentration of incomes in the upper-income
classes is the main reason for the decline in living standards of people in the
lower-income classes. Thus, increasing inequality in income distribution
will be directly related to the spread of poverty in poorer communities and
low-income groups. Therefore, addressing the issue of income distribution
in rural areas of developing countries is one of the most important research
priorities. Changes in income distribution in rural areas of Iran have had an
almost constant trend in the long run. However, in some years, including
over the past decade and in recent years, rural income inequalities have been
on the rise. Therefore, planning to reduce inequality in rural areas of Iran
and analyze economic policies related to income distribution from various
dimensions, especially from the perspective of deprivation is very
important. Credit policy has always had a special place in development
programs so that the provision of banking facilities is one of the effective
and determining factors in the desirable growth and development of
economic sectors. Therefore, considering the importance of the issue of
income inequalities in rural areas of Iran, this study evaluates the impact of
credit policy on income inequalities in rural areas of Iran.

Materials and Methods

In this study, the income inequality index (Gini coefficient of rural areas) is
considered as a function of rural credits and other economic factors
affecting this index including GDP of Iran's agricultural sector, the capital
stock of Iran's agricultural sector, income to expenditure ratio of rural areas
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of Iran and subsidies for agricultural inputs. After evaluating several
econometric models, a logarithmic model was finally specified and
estimated. For this purpose, the approach of the autoregressive distributed
lag model (ARDL) and time series data from 1986-2018 was used.

Results and discussion

According to the results, the adoption of credit policy has had a significant
effect on reducing income inequalities in rural areas in the short and long
run. The results of this study also showed that increasing the real capital
stock of the agricultural sector in Iran reduces income inequalities in rural
areas. In addition, increasing the share of incomes from annual rural
expenditures was found to be effective in reducing income inequalities.
Therefore, it seems that increasing the real capital stock of the agricultural
sector in various ways can directly increase the assets and incomes of the
villagers by strengthening the financial capacity and income of the villagers
and consequently improve the distribution of rural incomes. In addition, it
can indirectly and by strengthening the credit support of the villagers, lead
to greater success of credit policy in this area. According to the results of
this study, the real growth of the agricultural sector and subsidies for
agricultural items will increase income inequalities in rural areas of Iran.

Suggestion

In order to reduce income inequality in rural areas of the country, pursuing
and continuing the implementation of credit policy due to its sustainable and
long-run effects on reducing inequality in rural income distribution in the
country is the first policy recommendation in this study. In addition,
facilitating capital increase processes in the agricultural sector with a focus
on micro-beneficiaries is another policy recommendation in this study that
can facilitate the implementation of credit policy by supporting the receipt
of credit for micro-owners.
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