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Abstract

Objective: The monetarists, in explaining the dynamics of inflation, have emphasized the 
growth rate of the money supply. However, there is extensive empirical evidence to validate 
and validate this monetary logic. There are a number of criticisms already suggest that the 
monetarists may exaggerate the emphasis on the role of money supply in raising inflation. 
Therefore, the purpose of the present study is to investigate the extent to which inflation is 
caused by monetary phenomena in Iran

Method: In this paper, the impact of money supply and other factors influencing inflation 
including production, exchange rate and international oil prices are investigated. The analysis 
was performed using the instantaneous reaction functions and SVAR econometric models.

Results: The empirical results generally indicate that money supply is a key source of 
inflation in Iran. According to the research findings, all of the estimated variables have a key 
role to play in increasing inflation in the economy. By comparison, real output has the lowest 
share, especially in the short run, while inflation is more sensitive to short and long run 
money shocks

Conclusion: The overall conclusion of the present study is that inflation in Iran is 
relatively a monetary phenomenon rather than an actual factor
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1. Akinboade 2. Pindiriri
3. Grauwe and Polan 4. Adu and Marbuah
5. Laryea and Sumaila 6. Naseem
7. Chaudhary and Xiumin 8. Lim and Sek
9. Kahssay 10. Bayo
11. Mohanty and John 12. Ruzima and Veerachamy
13. Abdel Haleem and Khader 14. Paudyal
15. Gyebi and Boafo 16. Suliman
17. Bandara 18. Khan and Gill
19. Kandil and Morsy 20. Gulf Cooperation Council
21. Thornton 22. Us
23. Verheyen 24. Bernanke



25. Sims 26. Moriyama
27. Almounsor 28. Mitchell
29. Phillips-Perron 30. Sjo
31. Sequential Modified LR Test 32. Lag Exclusion Wald Test
33. Hannan Qwuinn Information Criterion 34. Akaike Information Criterion
35. Schwarz Information Criterion 36. Final Prediction Error
37. Johansen Co-Integration Test 38. Diouf
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