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Abstract

Purpose: The purpose of this study was to investigate market reactions to business strategies in capital
companies and user companies.

Methodology: The statistical population of the study consisted of all companies listed in the Tehran
Stock Exchange between 2010 and 2019. Sample is Equals 147 companies using systematic elimination
method. However, with the aim of research, the effect of business strategies on the market reaction
to the announcement of earnings in capital companies relative to the companies of the company,

therefore, by applying the sample criteria to the two groups of capital companies and users (111 Capital
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company and 36 user companies and a total of 1176 companies-year). The research method was
performed using multiple regression with the panel data approach after running the precondition of
comparing two independent samples.

Findings: Evidence of research has shown that by adopting cost leadership strategies in capital
companies, earnings announcements are reduced to user companies, and earnings announcements are
increased by adopting distinct strategies in capital companies compared to user companies.
Originality/Value: The best business strategy for user companies, cost leadership strategy and capital
companies are the strategy for product and product differentiation. The timing of these two strategies

in the manufacturing industry will Erosion capital loss and lead to earnings announcement.
Keywords: Market tesponse, Organization's strategy, User companies, Capital companies.
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