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Abstract

The Financial Action Task Force was initially founded by a few IMF advanced economies
(G7) as a task force group for combating money laundering crime and with a limited
delegation period. All the same, in about two decades the group has managed to expand its
scope of the mission and today, receiving support from many FATF-Styles Regional
Bodies (FSRBs), FATF plays a pivotal role in combating money laundering, terrorism
financing, financing of WMD proliferation and other international financial organized
crimes. By setting standards for how countries should prevent and fight against the
financial[¢rimes and supervising members and other states’ performance in this respect,
FATF has proved to be very competent in preserving the integrity of international financial
system and promoting transparency of states’ financial conducts. As a result, complying
with FATF Recommendations is very crucial for countries to establish and keep successful
international economic and financial relations with other states. The present paper has tried
to use different sources in order to demonstrate that on the one hand, there has been
overstatements and exaggeration about risks involved in Iran’s compliance with FATF
recommendations and Action Plan— such as risks in FIU information leakage, uncertainty
about the next steps in the group’s Action Plans or pessimism about FATF decision making
method (consensus); and on the other hand, solutions are available for more complicated
issues - such as Iran’s entering into Palermo and CFT conventions - based on international
law and Islamic jurisprudence.

Keywords: Financial transparency, Money laundering, Financial task force,
Recommendations, Terrorism.
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! Basel Committee on Banking Supervision

2 United Nations Convention Against Illicit Traffic in Narcotic Drugs and Psychotropic Substances.
3 United Nations Convention Against Transnational Organized Crime

4 United Nations Convention Against Transnational Organized Crime

5 United Nations Convention Against Corruption
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