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ABSTRACT

Funding: See Page 767

. Following the financial crises of different asset markets, it is important to analyze the mutual
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and simultaneous impact of these cycles to prevent such serious financial disasters through
Accepted: 04/19/2020 comparative, flexible and united adjustment policies from monetary and investing centers of
Available Online: 12/21/2020 the country. Thus, this study employs the stochastic portfolio in a structural dynamic model
to analyze the effect of productive cycles in gold and currency markets on stock market
cycles. The findings clearly show the simultaneous effect of and the mutual relationship
between these markets, in that, the fluctuation in currency has a more long-term effect on
establishing financial cycles in Iran’s stock market than that of the gold market. Therefore,
considering the link between these markets, the strategic policy makers are suggested to em-
ploy supportive policies to prevent serious financial crises in the stock market. Also, when
the currency and gold markets are in an uncertain economic condition, it is suggested to
support asset market, so that they are not misused in other markets.
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34. Hodrick-Prescott (HP)
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35. Microfit (4)
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36. Impuls-respanse function
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37. Variance decomposition
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