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Table (2) Value of average SLQ of agricultural subsectors of Iran’s provinces
during 2012-2017
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Table (3) Value of average DLQ of agricultural subsectors of Iran’s provinces during

2012-2017
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Table (4) Iran’s provinces classification in plantation & horticulture subsector based
on combination SLQ and DLQ
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Table (6) Iran’s provinces classification in forestry subsector based on SLQ and DLQ
combination
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Table (8) Iran’s provinces classification in agricultural subsector based on SLQ and
DLQ combination
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Table (9) Value of average SLQ & DLQ of agricultural subsectors of Iran
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Extended Abstract

Introduction

In regional economic development, the development is generally focused on
economic development through economic growth efforts. Economic growth
is related to an increase in the production of goods and services which,
among others, is measured by a measurement called Gross Regional
Domestic Product (GRDP). The main factor that determines regional
economic growth is the demand for goods and services from outside the
region so that local resources will be able to generate regional wealth because
it can create employment opportunities in the region. In Iran, there are lots of
varieties of climate conditions and natural resources affect on the economic
activities, especially on agriculture, so spatial planning is an undeniable
necessity to identify the potentials and capacities of the provinces.
Identification of potential sectors and implementation of a comprehensive
regional development policy plan would definitely accelerate the economic
growth of agribusiness. The aim of this study is to determine alternative a
superior sub sector sub-sectors of agriculture by introducing the dynamic
location quotient (DLQ) beside static location quotient (SLQ).

Material and Method

In improving the regional economy, the economic base theory is one of the
theories developed. The division of regional economic activity into two
distinct sectors, basic and non-basic, is the central concept of the model. The
superior (basic) sectors is a sector that has a comparative and competitive
leading. Location Quotient is one of the most popular and widest analyses
that used to analysis economic base theory. Location Quotient Analysis (LQ)
is a comparison of the role of a sector in a region/province against the role of
a sector in the country. It is divided into two analyses: Static Location
Quotient (SLQ) is used to determine the level of sector specialization in the
planning area compared to the larger area. Dynamic Location Quotient (DLQ)
IS used to determine the sector growth level in the planning area compared to
the larger area. The SLQ method has limitations because it is static and
is only used to estimate the change of sector sectors in certain year only.
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To overcome the limitations of static LQ methods, it will be used dynamic
LQ method that can accommodate changes in economic structure of the
region within a certain time.

Results and discussion

The result indicate that the number of provinces with potential in the
agriculture sector will be decreasing and it will shift from a basic to a non-
basic sector based on comparing average value of SLQ,1.455, and
DLQ,0.999. Also, the value of SLQ shows the subsectors of fishery, livestock
and forestry and the value of DLQ shows the subsectors of fishery, forestry
and plantation and horticulture have the most development potential.

Based on the SLQ of the agricultural sector, Golestan and Mazandaran are the
provinces that have the highest values, and Tehran and Bushehr are the
provinces that have the lowest values, respectively; While the results of the
analysis of DLQ shows a different conclusion with SLQ. Based on the DLQ
of the agricultural sector, Hormozgan and Gilan are superior provinces,
potentially. Bushehr and South Khorasan are provinces that have not been
superior.

Suggestion

Finally, the advices to ongoing investment, identification of capacity and the
survey of challenges in three groups of base, potential, and capable provinces
are presented. The agricultural sector of Iran can evolve through the
development of a superior sub sector in the potential provinces by creation
of investment opportunities that encourages the development of other
sectors.
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