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Abstract

Identifying the factors affecting the cost of capital of the company is always one of the
important issues for investors and managers. Therefore, in this study, the effect of quality of
disclosure of financial information on the cost of capital of the company and also the effect of
the CEO’s dual role on this relationship is examined. To calculate the company's capital cost,
the Gordon model and the capital asset pricing model are used, and to measure the quality of
disclosure, the quality of Kaznik's (1999) accruals and the disclosure index published by the
Stock Exchange Organization are used. Also, the duality of the role of the CEO means that
the CEO is simultaneously the chairman or vice-chairman of the board. Finally, the results of
the test of research hypotheses on 148 companies listed on the Tehran Stock Exchange in the
period 2012 to 2018 by regression method, showed that there are an inverse and significant
relationship between the quality of disclosure and the cost of capital of companies. There was
also no evidence of the duality of the role of the CEO on the cost of capital and the
moderating effect of this variable on the relationship between disclosure quality and capital
cost.
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