Abstracts

Methodological Differences between
[nstitutional and Neoclassical Economics

written by William Daggar
Translated by Sayyed Hossein Mirjalili!, Ph.D.

The most important differences between neoclassical and institutional
economics are:

L. Institutionalists seek 1o construct pattern models, while neoclassicists seek
o construct predictive models,

2. Neoclassicists take the maximizing individual consumer or firm as their unit
ol analysis, while institutionalists use the institution to construct their
paticrns,

3. The institutional approach takes the psychological perspective of behaviorism,
while neoclassical approach takes the methodological individualism.

4. Institutionalisis seek structural evidences, while neoclassicists seek predictive

evidences.
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