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Abstract

The low rate of insurance penetration is one of the current problems of Iran's econ-
omy. According to the latest published statistics, Iran's insurance penetration rate
was 2.01 percent in 2018, which placed Iran in the 63™ rank among 147 countries.
Due to the importance of the issue, the improvement of this index has been consid-
ered in various development plans. In this study, the effects of human capital, struc-
tural changes, per capita income and the other macroeconomic indicators on the
growth of Iran's insurance penetration rate are studied using an econometric model
during 1972-2017. The results show that human capital has a positive and significant
effect on the growth of insurance penetration rate. However, structural changes di-
rectly and indirectly affect the growth of the insurance penetration rate. Among oth-
er variables under study, inflation rate and unemployment rate have negative and
significant effects on the growth of insurance penetration rate. In contrast, real per
capita income growth has a positive and significant effect on the growth of insur-
ance penetration rate. Generally, the insurance penetration rate is influenced by mac-
roeconomic conditions. It is suggested to consider the expansion of insurance pre-
miums in industrial subsectors especially in oil and energy sectors.

Keywords: Insurance Penetration Growth Rate, Human Capital, Value added, In-
dustry, Per Capita Income, Generalized Method of Moments
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