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Abstract

Todays, tourism is an important industry of the century with progressive perspec-
tive. This industry with high job-creation potential plays a significant role in eco-
nomic growth, reduces poverty, generates income and liberates developing countries
from having single-product economies. Meanwhile the sustainability of the industry
and its revenue and identifying the factors affecting the tourism income are of great
concern. Some effective factors have been considered in the previous researches, but
the innovation has been neglected while it is a driver of growth and survival in all
tourism-related sectors especially highly competitive industries. The innovation can
increase the tourism revenues by increasing comparative advantage, competitiveness
and productivity. This study focuses on the effect of the innovation on tourism in-
come in D8 Islamic countries over the period 2010 - 2017. The results confirm the
positive and statistically significant effect of innovation on tourism income. The
effects of other factors such as tourism infrastructures and GDP on tourism earnings
are also positive.
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