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Abstract

Higher managerial ability and authority could lead to both higher efficiency for
the firm and/or opportunistic behavior by manager. The researchers investigated the
possible effect of the managerial ability on tax avoidance and investment efficiency
relationship. In so doing, Demerjian et al (2012) and Richardson (2006) models
were applied to respectively proxy for managerial ability and investment efficiency.
Tax avoidance is measured using cash effective tax rate (CETR). The sample size
included 152 firms listed with Tehran Stock Exchange from 2009 to 2018. Contrary
to our predication, when tax avoidance increased, less investment efficiency at
lower levels of managerial ability was not resulted. However, benefiting from high
ability managers, firms would enjoy higher investment efficiency when tax
avoidance increases.|
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1 . Ordinary Least Squares (OLS)
2 . Generalized least squares (GLS)
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