Quarterly Journal of Economic Growth and Development

Research
Vol. 11, No. 42, March 2021 (155-184)

LB dnwogi g iy S idg T ¢ cols dolluad
(\M)—\M‘) Voo )Léf. 9 9 J.QP o)‘.«i’: ‘WM)L JL»

(P9° Sole yae (S350 adfllan) b CanSl> g 93 50 Ol pf

Eogn ol d oy 15 6y e ! SB15B Glode
Olgin! oils sLazdl oSl (6 2S5 (g goetils .
Olgio! o215 slamsl oS ails calazsl slewl .Y

O 5le o szl odSiiils ealuazsl HLiils ¥

bbb adle oty slal oaslasls esluasl HLails F

(1YRAL VIS by

WA YITY sodly 3)

Iran with Natural State (Case Study of Pahlavi I1)

Salman Gharakhani!, Mohsen Renani?, Zahra Karimi®, Farshad Momeni

4

1. Ph.D. Student of Economics, University of Isfahan, Iran
2. Professor of Economics, University of Isfahan, Iran
3. Associate Professor of Economics, University of Mazandaran, Mazandaran, Iran
4. Associate Professor of Economics, University of Allameh Tabatabaee, Tehran, Iran

(Received: 13/March/2018

Abstract:

The thinkers and theorists in development have
proposed various theories on the non-convergent path of
development in different societies. In line with this, as
one of new institutionalists North studied the transition
from Limited Access Order (LAO) (i.e., Natura State)
to Open Access Order (OAO) by emphasizing the
violence concept. In this paper, it is tried to investigate
the ingtitutional barriers to Iran's transition from the
Natural State (NS) during the second Pahlavi era;
therefore, an analytic narrative is presented about
elements such as the official political institutions, formal
economic ingtitutions, major domestic superordinates
and the rent resources during this period using the
Governance Diamond Index (GDI). Hence, this time
span is divided into two different periods, namely
Fragile Limited Access Order (FLAO) and Basic
Limited Access Order (BLAO), and the interaction
among ruling coalition members is studied using GDI.
Although Iran experienced BLAO in this period, the
historical evidence shows the major issue was that this
country not only did not move toward OAO, its
conditions even led to FLAO and eventually chaos after
undergoing a period of BLAO. The results of this study
illustrate that the country was exposed to continuous
violence due to lack of a codition among
superordinates, the domination of personal relationships
over al affairs, and the non-productive distribution of
rents under the shadow of increased oil revenues and
foreign aid.

Keywords: Natural State, Fragile Limited Access Order,
Basic limited Access Order, Governance Diamond
Index, Ruling coalition.
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