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Comprehensive monitoring the money market by piercing @
:

the corporate veil: limiting or depriving effective shareholder
rights
Majid Ghorbani Lachevani'
Jamshid Ghorbani Lachevan -

Zahra Ghorbani Lachevan’

Abstract
The central bank 1s the official supervisor of the money market.

Effective monitoring requires the observer to use efficient tools.

The Sixth Five-Year Plan for Economic, Social and Cultural
Development of the Islamic Republic of Iran Act with the aim of
strengthening the supervisory role of the Central Bank and providing full
and comprehensive supervision by this Bank on monetary, banking and
credit institutions and regulanizing unorganized monetary markets to
promote transparency and market health has made it possible for the
Central Bank to impose certain sanctions on violating banks and
financial and credit institutions. Pursuant to paragraph 1 (a) of Article 14
of the above Act, the Banks' Disciplinary Board can restrict shareholders
from certain financial and non-financial nights anising from their share or
deprive the use of these nghts by them in order to deal with violations by
banks and financial and credit institutions. The above authority may
temporarily prohibit the effective shareholders of the offending banks
and financial and credit institutions from voting in the general meetings
of the company, or prohibit or limit the distribution of dividends or

1. Department of Oil and Gas Law, Tehran Faculty of Petroleum,Petroleum University of
Technology, (Email: majidghorbaniasd @gmail.com)

2. Department of Private Law, Kharazmi University,

(Email: jamshidghorbanil 980(@gmail.com)
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optional reserves among these shareholders, or deprive them of the
preemptive right to purchase new shares. In paragraph 1 (a) of Article 14
of the Sixth Five-Year Plan for Economic, Social and Cultural
Development Act, by piercing the corporate veil of the bank and credit
institution, the legislator has considered the effective shareholder of the
company punishable by law for violating these institutions. The theory of
piercing the corporate veil has widely used in banking law. The Act of
the Sixth Five-Year Development Plan has unveiled a new application of
this theory in banking law, which can be called "pumitive piercing the
corporate veil".

KeyWords: Keywords: Central Bank, Preemptive right to purchase
new shares, Piercing of the corporate veil, Effective shareholder, The
Sixth Five-Year Plan for Economic, Social and Cultural Development of
the Islamic Republic of Iran Act.
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