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The Effect of Disciplinary Rules in Determining Applicable
Law on Current Relationships in Letter of Credit

Rasool Bahrampoori '

Abstract

In addition to the will of the parties and objective cntena in
determining the law applicable to the current relationships in the
international letter of credit, the disciplinary rules are among the factors
influencing in the determination of the law applicable to the said
relations. In the current conditions of trade, especially in the international
arena, 1t 1s observed that the relations of activists 1n this field have gone
beyond the boundaries of private relations and certain considerations
related to the public interest have also been imposed on these relations.
In this situation, the judge or arbitrator in determining the applicable law
to the current relations in the letter of credit, in addition to validating the
will of the parties and the existing objective critenia, also pays attention
to public interest. In determuming the applicable law 1n cases where the
will of the parties or the objective criteria of law of a country determine
as an applicable law to the legal relationship, the disciplinary rules
currently applying in other legal systems related to that legal relationship
in the letter of credit should also be considered. Therefore, in
determuming the law applicable to a legal relationship, the judge or
arbitrator prevents the law determined based on the will of the parties or
objective criteria, ignoring the disciplinary rules of the countries related
to that legal relationship.

KeyWords: The Disciplinary Rules, Letter of Credit, Conflict of Laws,
Public Policy.

1. P.H.D, Private Law, Faculty of Law and Political Science, University of Tehran
(Email: rasoolbahrampoori@gmail.com).
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