New Economy and Trade, Institute for Humanities and Cultural Studies (IHCS)
Quarterly Journal, Vol. 15, No. 1, Spring 2020, 93-118
doi: 10.30465/jnet.2020.5827

Estimation of export and import functions of agricultural
products of Iranian border markets with

the approach of spatial econometrics
Mahboubeh Motahari Moghadam*

Seyed Mehdi Hosseini * Amir Dadras Moghadamm

Abstract

Agricultural sector trade plays an important role in developing countries. In this regard, the
role of border markets in terms of the amount of agricultural commodity exchanges plays a
significant role in the growth of the economy. In this study, export and import functions of
agricultural products in 33 markets were studied by using the spatial econometric model
during the period of 2009-2017. The results of the spatial error model showed that border
markets have a positive and significant effect on each other. Results spatial error model
shows that border markets with high export amount, amount relative export prices have
negative effect although global income and the uncertainty of real effective exchange rate
have positive effect and significant on export amount. In border markets with low export
amount, income has been positive effect and significant and relative export prices and the
uncertainty of real effective exchange rate have been negative effect and significant. In
border markets with high import amount, relative prices have been negative effect and
significant but the uncertainty of real effective exchange rate and domestic income have
been not significant. While in border markets with low import amount, relative import

prices have been negative and significant effect.
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