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Abstract

The agency theory considers higher financial reporting quality as a
solution to reduce the challenge of low and high investment by reducing
asymmetric information. In the case of investment efficiency, the
economic implications of financial reporting quality in family and non-
family ownership differ. This study examines the relationship between
family ownership and the quality of financial reporting on investment
performance during the period of 1396-1392 for listed companies in
Tehran Stock Exchange. Research models were assessed based on ordinary
least squares method and multiple regression. The study emphasizes both
agency and behavioral theories. The results show that firms with higher
financial reporting quality and family ownership, have higher investment
efficiency. In addition, the quality of financial reporting and higher family
ownership reduce investment. The impact of the quality of financial
reporting on investment efficiency is stronger for family-owned
businesses.
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