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Abstract

Investment development is one of the main factors of eliminating the
Country’s economic issues; however, because of financial resources limit,
investment efficiency is important too. This paper examines the effect of
internal control weaknesses and audit reports delay on investment
efficiency of firms listed in Tehran Stock Exchange. The study population
consists of all firms listed in Tehran Stock Exchange from which 104 firms
are selected through purposive sampling. To test the hypothesis of the
study, multivariate regression method is used. This study uses software
Eviews for final analysis. The results show that there is no significant
relation between investment efficiency and audit reports delay. Moreover,
findings show that there is a significant relation between weakness of
internal controls and investment efficiency. In other words, any weakness
or increase of it lowers efficiency investment (over-investment and under-
investment).
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