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There is not a consensus about the role of sale, general, and administrative costs on
the wealth of shareholders. Some of the researchers believe the detrimental effect of
these costs on the shareholders’ wealth while the others believe on the beneficial effect
of these costs. Moreover, product market competition can have effective on this
relationship. Current study is trying to find an answer to the questions of whether
competition in market increase the company’s commitment to pay operational
expenses or not? Whether abnormal increase in sale, general, and administrative costs
causes better result of business operations which reflected in earnings per share. The
statistical sample consist of 113 companies. The investigated period is from 2006 to
2016. The statistical results show that Lerner and adjusted Lerner have negative and
significant effect on the sale, general, and administrative costs changes. Besides,
stickiness has a moderating role only in the case of using Herfindahl-Hirschman as an
index for competition. Also, the result of second hypothesis testing show a positive
and significant relationship between abnormal spending of sale, general, and
administrative costs and increase in market share. The moderating role of competition
in increasing the market share was not significant only when Herfindahl-Hirschman
used as an index for competition.

Keywords: Cost Stickness, Product Market Competition, Sale, General, and
Administrative Costs.
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