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12.
¢. ADC Affiliate Limited and ADC & ADMC Management Limited v The Republic of Hungary, ICSID
case No. ARB/03/16, Award of 2 October 2006; Compaiiid de Aguas del Aconquija S. A. and Vivendi
Universal S. A. v The Argentine Republic, ICSID case No. ARB/97/3, Award of 20 August 2007,
Siemens A. G v The Argentine Republic, ICSID case No. ARB/02/8, Award of 6 February 2007; Saipem
S. p. A v The People’s Republic of Bangladesh, ICSID Case No. ARB/05/7, Award of 30 June 2009;
Waguih Elie George Siag and Clorinda Vecchi v The Arab Republic of Egypt, ICSID Case No.
ARB/05/15, Award of 1 June 2009.
© UN Doc. A/56/10 (2001).

‘M‘Cfﬁéﬁs’OMJ‘foijy:dﬁéduﬂj‘quw EJL“"‘CJ:?LBJ‘E’OM'SJ:‘JAJ‘CJLJOJM&AG‘Jf'-l

AYAY 0 Ol pald gd e g cdf(,_:.:a\j\l..,bﬁl& e S



,,5.)9).<Z.|‘s)jaq)ﬁa.?molhdsolsruaﬂdglqﬁénﬁuﬁastmuw/\o\co

Gk 3l 1y eojly Olilus gl a5 0 5 0 Djge oK pig oolel 5l Jo O jlus Sl o]
2,5 Gl (le Jb a4 asg colel

(S0 oz ye il jo a5 Wils ez 53 K00 (555l0 Syl eg3 )55 sstiee 0y ) 0p0lo (gly  egdle
5lenl Sllus 5l 0ai oo ploxil acdgs lawgs  cages Bloal b aS Sloyo,S Lo 5l o6 & lus
Sy sl alals dayo,S o 0,90 0 axle () les I SIS (69,90 slacaSIle s
ol 50 89l Gl cp et Tailes ST 3! 00,lg &l oS e sl 4]y (sl e
Sla,l8 g3 o 50 6yeld pl Tl sals yolo VAN aas jo CugS g gl el Crm (Slged 5 die;
el Il Bl 5 s s nnss G 5 25 ol 51 5,00 sl el 85 ainio Lot
Lsgi il el Jlgel 005 (o 055 pdlel onign ol ) (65l Oles o ST S oo e gl
Cualye i sl Jlasl (BB alasld (pond Ao 4 s 9 Sl 428,57 550 S9iB sl 4y CusS
Lol g 0,8 oyl e lojle coges somme VAT doliahad b (5900 oo ¢jglate ol (sl .28,
5 b @l 505 (o p lacdgs G )] 0 a5 cedls ol ol 5o Sjles b)) sl
Sl Ul pggde o g5l lgss Hlas 51709 oo Al Croy a0 yliolasdl yo (g LSl Ol pois ol
axly S ol sleols )8 aS 5gr oo blacwl ans 3 pl 5l conl ool asliakd ol jo a5 g pieo
o1yl 3 Jolas £45 S5 g 0090 Ol bles g oo, (Dlagad 5 398> L 5l g (golaidl Slawlos
Egyio Ol yaml slw] 4 o cul Slo 13 Lol S 5 0,09 aS JoLa.‘s”Q.ll "l BoS> ] jo
sebie 40,5 2Ll celie Cualye Bl oo oS Sl Sl Al (ren il o 9 99800 85k
ol sloadol 5 ol B Lol iy (il g9t SHALH pw)p rizeen g Jolas ol (L3
9o Ol Logh a3 ke o sl wslatsls ols,lE Sl Jgb yo byl a5 ola,ls; g be s
CuitS b 0 SO oliws WS o gl el O 0 g9 e Oyl Al )5 aS axil 0,5 b
o 53 2B Sosls gl el Sl e e T It slaogas & g Cenl «Jgiine oy
285 0,5 S al @M VAV ans po (B el Boio ol p Culye dnle alals
Owzre 5 9108 oliasl (b jo 585 g e LAl ay az g5 b il ool (o Jlgel (33,11 ool
Vg bl ol gzl Gae Jsb 4o

QM‘W SJC)_)L...’O‘Fﬁwta.'i_):ubﬂd)bdu)\fﬂw;tj}ﬁ)w\‘suwyb)jﬁjéwA.JUQ.A‘S\JJ\

AYTENVE oo OYRE P Ol 2l e ( Mol 95 arg) 50 55 )8 5 o Gai ) ioloo
Y. The Government of the State of Kuwait v The American Independent Oil Company, ILM, Vol. 21,
1982, p. 978.
Y. Ibid, para. 143.
¢, Ibid, para. 148.
©. Ibid, para. 149.
1. Ibid, paras. 150-160.

AYTE NNV E e (opday ¢ e ((oue Y .Jgijw\>4,y);;.§.ﬁwuu‘5\ﬁ.v
See, M. Mohebi, The law of Petroleum: Expropriation and Compensation 121 (2015).



1011/ agas (oio — it Juad

Slio b Culye ddals 55 S50 5 )9ld solas (& 0 e gl ool (5 y5ls ;0 0,0l0 61) <
_Q‘f‘ 6)5‘6 u‘}aé \U‘)"‘ du.LC J.uﬁ.o o&.;g),! O sJLHo 6‘).* ;bb; JLO.C‘ ‘) QJ)J" &)M u‘)Lb.u‘
oreeid iyl Cdgs Cdgiun @Sl 68 lgie a0 1) ol ad> a5 (pl peud caie OYL
Sl omdyb a5 eg i Ollnl 4 azgi b sl blie B,k 4 ety BB cwl i a5 0,5 jEe Taly

T.00,5 0,90 cslanily L o olo,l,8
d.E.aLa (S s wb..a l.a )Ls u.a‘ 15.:)401 9 U‘)"‘ 6)9‘0 u‘yo ‘Q‘)"‘ 4.~.LC 955AT 0digp O pisreR
@ el )l es (55908 laas ot cpl jo .05 Jlael ) S9B coSIle Cls 8,90 50 g9, Ol jUa]
ol co3ls leas 40 155 dk ot A Saww, olog 3l syels les pey a4 aST > 8 ,S alold
0l g Cuwl 00lo F,y Jadlis Bad> 10 et Hlawe SV (VAAL and) (95 U (g pnSols
o Cwlye jo S8 )5 paonal (g € g Egpio 05 A CuSdle Clu SIS L g 5ls lees
adgl Jl> 4 aog oolel pgpin 4o g Canl Cpadl pae p Joilin af‘ngcébﬁ<,¢u; Eg i oSl
J & oy oolel Jol oo (Bye Jlollimn G 45 090 ,id (05 4 355 alllan a)la 5o
bgiye slaonign )0 wgroud )yho g sloideny Jlellinn Boi> jo O )lus L5 Gl sl 5T, Bl
Soled Gosld Olges Bl (2B (al S g0 97 5 0 pdy el (soges 5 00T lage S oy
Shedlors 5538 ol agy 5 Mo lojle coges gaze VALY daliakad a o,Lal b G el 5 ]
ez el LS 99 JUgel S0l 5 "asS ade gl sl ¢ o e 5SS slaonig 5o sl oasile

Y. Mobil Oil Iran Inc. , and Mobil Sales and Supply Corporation v Government of The Islamic Republic of
Iran and National Iranian Oil Company, Iran-US CTR, Vol. 16, 1987, p. 3.
Y. Ibid, para. 20.

Lg\J" U’-&JL er:uﬂ &‘Jw\bo\ﬁéﬁﬁs\.ﬁ‘ u)'i')‘f"‘ \J Q'..:g.“.ﬁul.xo.bjjg J‘)’ ‘5))‘5 d‘ﬁé w‘ 4:..“ 524.4 G‘)L».A Y
e d $ s L 5

£, Amoco International Finance Corporation v The Government of The Islamic Republic of Iran, National
Iranian Oil Company, National Petrochemical Company and Kharg Chemical Company Limited, Partial
Award, 15 Iran-US CTR, Vol 15, 1987, p. 220.

©. lucrum cessans.

.\D\—\i\wcﬂéw (e ‘SJMMLS‘J‘?J
Y. INA Corporation v Iran, op. cit. p. 378.
A, Texaco Overseas Petroleum Co. v. Libya, Journal de Droit International, Vol. 104, 1977, p. 350,
translated in ILM. Vol 17, 1987 p. 1.
4. The Government of the State of Kuwait v The American Independent Oil Company, ILM, Vol. 21,
1982



‘sag)id‘s,ja.?,éa.?ma&ulwhfwjl*lqasbﬁb;zoﬂmuw/\o\CP

Hellis Bsi crge e sagas 5 03708 slagilule ;5 a5 was oo medgi wols £, 'Sl (e
lajls Geizeen 5 dlojw colo gt AL 4 4 g b Wl ()15 SIS0k Sule By
Vol €ewlin cwl o len Cul i cpl g ogd 3l wanl golaidl g5lul ol,d cox oS o
lacdss G (plulid ate; yo Mol Bgi> V5o Grizan 5 S 31508 (g pglo (olyl & culie L
bigyy 50 5T seme e 3l esagas Bhaal sl g Gaas e Al 5 olb oal wlie 0,5 e 5o
G Sl grbeie alalo e Mol Gsi> a5 0 bl plgi oo Tan 4y 55,68 als )8
0xign 1) 55 gyie Sl pmead Al vy, nl 5l g Cal 05,5 e (SilB (lays S (Lo 5wl
oSl cdo )3 Ll aloe 2] Jome (Sl laceSIle ol 3550 50 oS 55,55 al,18
Sy otk gopie bl 4 azg a ) el culyé alals (Bie Jallin Bsh> (S8

FS oo

6910 &=l bwgi ol € i Akl Jlos! -Y-)
a5 e |y bgs e samles 5o jais bl Loges 5,5l gzl e coSIle s 51 (220 sles o w5l
Oliw e ade s .68 (gl oaigp Ll Cais S o Jleel coeSIle s (1090 S5t b 09 So5l8 4
oSl w0 Jlosl b alasls S8 & Ledlos 51 a9 9t (L B g, a0 Ve o7 Jlo po
538 OIS alo s asgs (635 asle s B39, Sy bogy o 0igy (pl 0,5 o Ll Sl yl 5 S5
ool 5l ol e 5o &5 lie g waz bl Cal wazge ol83g,8 wbly dnwgi (gly 5 liw lxe )0
Wy Jlo aiz Lol o Hles 9 Laesl VAA Jls ;o (6,108 ke po 010118 09 Sl iy 9 S S0 @
Obl abl ansls cual g 4 (glo,Lal asST fyga 1) 0lo )18 (5 ygms Hg00 b liwlxe J&5 9 Jo 1259
e 80 8l ES ph il j0 0 )5 I8y gs S50 SO s ] 804,851 (6,10 0 e g i
2355 5980 ok L lredgs dle 128 9 (bl Glee (65185 le il g0 onmlas bl 4
Sy 6135wl y 3y0kan jo Cdgo T pladl g 0,5 slaeld Jotuw |, oyliw lre 9o (g y5ls lgeo

) Banco Nacional de Cuba v. Chase Manhattan Bank, 505 F. Supp. 412, 419 (S. D. N. Y. 1980).
Y. INA Corporation v Iran, Separate Opinion of Judge Lagergren, Iran-US CTR, Vol. 8, 1985, pp. 386-
390.

53R pyie g b e 93 (w3 oSl 4 g g o lijle (o gas mezme YYAY 5 VAT G glaasliaks .S, LY
aedgs golasl LSS

0 Shes Gl (aale (LS ol suoze VU= ol ol o5le (o510 ol 23 Sopmmms (ooer oS ol b alals OV g3 5,50 5 .
AFAY 3l 3 (o) g5 codims oo daoms 4o 3

S e g0

CME Czech Republic B. V. v The Czech Republic, UNCITRAL Arbitration, Award of 14 March 2003;
Middle East Cement Shipping and Handling Co. S. A., v Arab Republic of Egypt, ICSID Case No.
ARB/99/6, Award of 12 April 2002; Wena Hotels Ltd v Arab Republic of Egypt, ICSID Case No.
ARB/98/4, award of 8 December 2000; Metalclad Corporation v United Mexican States, ICSID Case No.
ARB (AF)/97/1, Award of 30 August 2000.



1o ICW / cagoc Goio — el Jucd

g abg ye oaalae (s polo Gled Jlai 51 0T Lo 4y Sl STl o 1) 59 59w Gyl
ey Al 15 5 4l Sl é anIle s o oy bl Sl pgas o (slosels g
o, Ll dalol 5o (550ld g Togr 00,5 s |y Sl slacaSIle s 0,90 yo cSlo LB cul g
3 S8l SoSIle b 5 (A6 S jles Dbl sl el easB &sS a i g Az LS oS
TS axzlye (e Mellim By 4 Sl 2350 mlerd csnlas

&3)lge 5o 508 Sale) g Wl B Ve P Jlo Gl e &5 0SSl 65510 slag s Lawgs ) 0l
30 99> g0 abals Jlacl 4y Llaie 5l0 slagylgs il ool 7, S9il e & a0 4 oSl (s a5
Slaalae 3 0nd cpan Al 4512 abgs e anles slie slal b aiten e Mol 3ok
el g slacaSile s 16 L plosd (sl ke oo

Ll sy, -Y

3,509y ygme dalys 3,805, 10, ol Glgi e 1y (hol 0,505, aw wjlus b)) ey, e o
e 3 oo ,Sag, ol 5 o o enlay ooyl b 5l aS jobilen ypme olls 3,50, 5 s9e Ik
Ol ar oad 3 (Saads Glyz (g Cwed (pl jo s S he ol bl Gl ol
& 68 Gl sy L“Léf 9 0973l 9,509, lyie a4 laen S¥olus by ¢ pgmemael 0 0,50,
groy Sl p3¥ Gisu cnl LTSI Gy Ll S e 18 Con 050 jemem ol 9,805, lsie
o a5 6ol Gl o DS 4 aS LT by 5 € g K3 Sag P poghe A S50 50 (5 paitee
oal ool i i ples @y 5 alie (nl o 9 053 o0 i & Jlsel (2Ll 4 bgrye (ol S
Calpe Al S & BB e 5 i 5055 L olS BL51 5 lsie am (] 39 ool s
S W55 e k53 68 jsbslan 5 ool (558 unlie (5l poe o ple €0 Sa a5 L o
Ceond (a5 asy o0 (b, €G89 Sl 4y Cagi 0,505, s ) e Bl 398 BB as L
4 0975 55 €5 5,b» Sl jelate (ol 5o Sl g a5 1) 555 e sbao Sos, 5l G e aiged 1 55k
Sy, Jlesl a4y gy pe Koo Sl 45,0 g osls 5l eslitul ( pld Sloslxe da s, (5,5,
ot 5 T oslis ilte 55 5 338 potde e Sy o 3535 i yud o Jat 55 )
D)1 oed JB g 205, b)) Sl e

V. ADC v Hungary, op. cit. at Section VIL. B
Y. Ibid, para, 481.
Y. Ibid, para, 483.

OL{«\Oﬁ-u\w\:&ud\:-qc'pjo:b|dm\)ow)'> %J;auv\fm})“uﬁuLsi)q%j;gc.gqgﬁéuuo\ﬁ;

-3 503 US.».» Y5 ¢y ses VO 5 90) oTqudaLug..;-b#qb ol gty 5 g g Jos Bl 5 gy odls!
¢, Siemens v Argentina, op. cit. para. 352; Vivendi v Argentina, op. cit. para. 8. 2. 3.



GJg)idéﬁaq)éaqMJ&vlwkfwﬂMénﬁMQYw dcgozee / 10ICIC

Discount Cash Flow ool | 55 Soods b o —V-Y

2 bl S i)l a5 9 S s oagiie nl Jo> Yaol Jlsel (als)) sl semme el (slas Sa,
@hls G5 @ly 50 9,805, cnl o ce saimin A5 e slml ] SUle (sl a5 b gBlie e
SaE by Ghgy WS e e (ad Glle g 355 4 T (ST aslye s &b 5l abogs e
Bl dole (o35l obsyl slp semme delys 0,Sus; S slaigy o Fslaie 5 (S Teads 55
S G Sl Cd 0550 Jlo il dwlxe Sl 5y5ld slaglans a5 conl (> (6 IS ke s
ol i 55 &5 S 3 o0t b o 1 (Kol oy b 55 sy ol 59 Tk
T o0

0y99 s 5 (5 ISl ST Ko by (Bl e 35 (S by by, Fesle e 4
Baw S oo et (255 ey 5o 1y T Gyl st 55 & Jleel b e g drsloma | e
o pae O jgo 0) Ceudly oo Tl a5 cnl call delye a4 Slaws (g, ol
Slossn 55 1, 093 oIS (6,105l p e Gacls .ol axsls sl 5o 5 S a ke v 51 (oSl
Sy S0 S 5l a8 (eads 315 (Ko 0l Ghs)y bl ) ol (Geess Al sl 0 a5
S5 st 4 155 s ] s s & il JLacl U o B el iy 38 smd IS 4 el ]
S5 4 b Jse s el oo b33 (Soadi by Gl o lad 1y Sk 5o (5,138 ale jus dole
39 g0 4385

_ _CF, CFy CFy
DCE= i 0T e

Jbo o Sl jS 50 9w (Kol Gl 9 R3S £ Sk wei 5 @ CF 51 Jse )8 ol o
aalol jo polie pl 51 Gy g, ol Jlael jo Julge cpl 0,515 S0 coenl Cpz 4 Mie Jbo
D55 50 LB oy 050 Sden Jead b

(Cash flow=CF) SCoud b 2 —V-)-Y
(IS sk 40,8 dlre | 50500 (gl le s b <S8 ST gaE lyz Wb (Jsl Aoy 50

L)L’)} i Lﬁ))"a )| JJ‘BJ‘SA )A‘ U"‘ (RN OJ.AT Cewd uLCBUa‘ UALM)‘ » ‘5514))‘ S y90 J‘5A|

). Pratt, Shannon, Valuing a Business: The Analysis and Appraisal of Closely Held Companies, 5th
edition, 2008, p. 56.
Y. Discounted Cash Flow (DCF).

Ol b ealizal ¢ Jlsal gyl o te gla g, 42 45 38 g e ol ol 52 BV s ot 3 sl el e Yl s LY
WSy aey ol > b aadlae ) o5l c,.’.&)\slf.\ﬂﬁb_;y Ll L;.\.Jﬁ weaddse b il s é.&.ﬁ.’

Damodaran, op. cit. , p. 6.
£, American Society of Appraisers, Glossary of Business Valuation Standards, op. cit.



10¥0 / p90e F9i> —P.:u:b Juad

BRI RUA SURE VL S S TRV N [0S ol i by oed plodl i sledle Yols] PR SERTE
Jole ol aiS oloul ojls 03¥ 055 IS 5 S axwsi b Sl gl aS olaan o S 5l ey cco]
S Gl 0 Ao (5 28 )l (ki ol l sl slaan e STl Gl |,
Yol L o 895 ol ol

3 ol (Knads ady E5 oy Gk 3l ST sl jo (Snadi by b 5 e al>ye o
S35 eSS Olgise (Sl el £ (nl dsloe b oS o 1 drulone 8590 (JS3 Ll
el 51 Sy sl a8 gl e cdls salys wal o (liee 4z (ST Sl o abgiye o8 10
0395 S sl ) €555 (T (Sl Gl gseme 5 oud mez [0S b ogd e 00 e S
T oo b il aals coSIle o 10 a8 sals 8 S Lk b S woauT s asei
b Jloizl 55,5 Llod il ol l slyzl a8 e T ST (Ko b > s 5o 425 BB 43S
Jlexl g glogl cabogs po )5l Loyl Judow ol jo 1ol Weools o a8l ¢ o)l 5l j90 4 g salaie
ool o Ll ¥sms 5 cold) g (Jbo ol codg @ bogspe Sl abogy o Cnio o sl ols
Sy LS ) e g Catte SIS a5 555k 4y 09 a5 5 o ST (Sad ol Jels o il
WAl ouls bl

(Rate of Discount) | 335 &5 -Y-)-Y
(Jlw 03 Slie) san| o Lasuine 5,90 S b canl 13 0T o s 4 Gy pos aS  ieds ds
Wpdp Salye Glge ]y dae ol U5 69l Glses STl S Syge 4 & 0gd fole a4 g
A0 e 5 g il | 055 ST sledle welpe ples (plalss a5 ol tme onl 4 &l 5o
o ol o as dals 5l s olaled Candg cygo (ol j0 a8 8l xS (S Jole 28,5
S Kb by oyl b0 pS oo Sl o | Tz > Jale oads Jo3i (Sads by b,

). Free Cash Flow.
Y See, Pratt, Shannon and Niculita, Alina V., The Lawyer’s Business Valuation Handbook:

Understanding financial Statements, Appraisal Reports, and Expert Testimony, American Bar Association,
2nd ed. , 2010, p. 41

g..lucs)\.:\fq\.ﬂf» :‘:J\} C).LGL.»JAJ..: La)J'JJ:ﬁ&wﬂeﬁ;zﬁd\?\jt\qu\q%jbom d\dfw\;’: oL.gUL: Y
L g ol o0 ol Jm ol b (s ool e a5 e 0l oSOl Lo (g I8 e s 31 30 ) gyl )3 oo 0k e SULe
.Error! Bookmark not defined. 3 5.5 .5, 5,8 0 @50 o)) ol ol 5 e ) ik )87

¢. Discount Rate.



Gég)id‘s)éaq)iaqmaudsalsruajh}:lqﬁéo&gm&swuw/\o\c‘/

ol Gk 5l sl (350 (il i ez i €5 Omen Tl s 4 )l olej
T3S e s i 2 St U i 5 e 50 Sl s S L el B,
Gyb 9o 5l Olgee 1) (g8 alasly o1 Jule) ool o35 (Sas by by, po Jlesl LB L35 & 5
oS gy T Calo e a3e Ggi5e HeSl gy —o T e g —ill o psl cews oy
s3 dw ol aes o LSy B30 F g Wad o e S00SG L aS cnl s an )l S
gy Ll asie o8 10 1 6ln ¥ due San; 575k (coges Stan; e (g &5 15w Le
5 ulise Cewd @ loyus anie Go5se eSile gy Jlesl Bkl s i 5o )lS a5 g0
a8 S 5 4 ead L35 (Soad bz Jsed 0 b 25 Olee & sl Oles bawgs Wl o
OS5k &5 09d oo (et (Sl led 4 ES AL I g S S Sy (e (nl bl 0gd
3550 50 (& iy Dlondgi by (nl b (Sauzey @ 4z b adjge peess |y ol (Al I3
b oo Al LS 220 4 ol Jlesl 0920

(Weighted Average Cost of Capital) aslo pw 45 32 49590 (Sileo —V-Y-)-Y

S35 aloy LSl azgi b Joy (50,5 28 @ln ) 8,8 dnge clo s dpe (9550 e SSle
lodis 1o a5 w8 (oo dmlns gy (0l G0 Gl a5 (oo 60l (plow 5 (B Znd ()
Olies 4z 4 &858 (6l oz plees jooo Goyb Sl az 5 (o slml Boyb 5l az sl o (38l ST
2 Gl a5 Coul e Gl @Bl YL ilo s 4 (5550 eSle (e 4z 8 el

). Pratt, and Niculita, op. cit. , p. 47.

Y. Kantor, Mark, “Valuation for Arbitration: Uses and Limits of Income - Based Valuation Methods”,
Transnational Dispute Management, Nov. 2007, p. 45.

Y. Build-up Procedure.

£, Weighted Average Cost of Capital.

‘\3‘}w}é‘)j‘kuéj’@}@‘j‘ejﬁtj‘{j‘jij EJS@QJAM‘};“@)\KQLA}.«-Jd‘éﬁtjwﬂfjiﬂ.ﬁ .0
S b andlas o) 35 e 2 3 Sl ol

https: //www. investopedia. com/terms/r/risk-freerate. asp (last visit on 7 August 2019)
WS gbiend Bb g 58 2l Ga b ) 53403 5 g by e Sl > (S e g 15 dad (gl 3 5o Ly -1

American Society of Appraisers, Glossary of Business Valuation Standards, op. cit. p. 32
V. Subjective Risk.

A adanrn b 5 58D (B gy o fege o ) odd 5 (e ( Jb (B Sy - ol Sl e )3 3 5 S LA
.SJ

Dunn, Robert & Harry, Everett, “Modeling and Discounting Future Damages”, Journal of Accountancy
2002, available at: https: //www. journalofaccountancy.
com/issues/2002/jan/modelinganddiscountingfuturedamages. html (last visit on 7 August 2019).
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