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Abstract

Objective: The objective of this study was to investigate the effects of
tax avoidance on the investment efficiency of the companies listed in the
Tehran Stock Exchange, TSE. To measure tax avoidance and investment
efficiency, we used the cash effective tax rate and the Richardson (2006)
model, respectively.

Method: A sample of 152 companies listed in the TSE from 2009 to
2018 was selected to test the research hypothesis, using a panel data least
squares regression model.

Results: Findings showed that an increase in tax avoidance reduces the
efficiency of the company's investment.

Conclusion: Although tax avoidance activities require hiding the facts
and the performance of complex transactions that lead to opportunistic
behaviors of management and reducing the company's investment
efficiency, in Iran, tax avoidance is a procedure not necessarily intended
to create efficiency, but one that typically followed by companies.
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