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Abstract:

In this paper, the effect of government expenditures with
the volume of bank credits on economic growth in Iran,
considering the role of monetary policy in the form of a
dynamic stochastic genral equilibrium model is studied.
for this purpose, we first defined a model consisting of
households, production sector, government and oail,
banks and intermediary financial institutions and the
monetary status for the Iranian economy. Then, the
model of the study was specified and the equations of
each section were explained.

After specifying the assumptions, characteristics and
relationship of different parts of the model with each
other, each section was optimized. After simulating the
model, the model was fitted with real and simulated
ratios and also using the torque variables and finaly, the
effects of the impuls response to the shock of
government expenditures on the variables of production,
consumption, investment, facilities and bank deposits
were investigated that in many cases, the results have
been consistent with the theoretical expectations and
economic redlities of the country.
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