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Subsequent to the failure of companies such as Global Crossings,
the importance of ethical behavior has again resurfaced in the
business community and society in general. Since the budgetary
bias is known as an unethical problem and the result of managers'
undesirable behaviors to achieving specific goals, the purpose of
this research is to increase the insight in the field of budgetary bias
in organizations. This research consists of a theoretical elaboration
of a coherent framework for describing the managers' budgetary
bias and investigating the impact of various factors on it. Therefore,
an empirical test was done to investigate the effect of four factors,
including personal goals, organizational factors, organizational
power, and situational influences on budgetary bias, through the
data of 101 companies listed in the Tehran Stock Exchange during
the years 2012 to 2016. The results showed that organizational
factors and situational influences have the most significant role in
motivating managers to create budgetary bias.

1- Introduction

Subsequent to the failure of companies such as Global Crossings, the
importance of ethical behavior has again resurfaced in the business
community and society in general. Since the budgetary bias is known as an
unethical problem, the purpose of this research is to increase the insight in
the field of budgetary bias in organizations.



2- Hypothesis

Research hypothesis is developed as follows:

H1. Job security has a significant effect on budgetary bias.

H2. Compensation has a significant effect on budgetary bias.

H3. Authority has a significant effect on budgetary bias.

H4. The influence of the CEO has a significant effect on budgetary bias.

HS. The influence of the chairman of the board has a significant effect
on budgetary bias.

H6. Profitability has a significant effect on budgetary bias.

H7. Uncertainty has a significant effect on budgetary bias.

3- Methods

To test the hypothesis, we use one of managers' budgetary reports,
namely earning per share (EPS), and a sample of 101 companies from the
accepted ones in the Tehran Securities Exchange during the years 1391 to
1395.

4- Results
The results showed that among various factors, the organizational
factors and situational influences have the most effect on budgetary bias.

5- Discussion and Conclusion

The purpose of this research was to investigate the impact of various
factors on budgetary bias. Results recommend that users of company budget
reports should consider the organizational power of managers and
uncertainty in validating the reports of managers.

Keywords: Budget, Budgetary Bias, Job Security, Influence, Authority.
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