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Abstract

The main purpose of this study is to investigate the impact of earnings management on the
profitability of listed companies in Tehran Stock Exchange. The statistical sample of the study
consists of 119 companies active in the Tehran Stock Exchange during the period 2011-2011.
The purpose of this study is to determine the relationship between variables. For this purpose,
appropriate indicators are selected on the basis of the scale of the variables being measured.
The research is based on deductive deduction and its information is event type. Panel data
method was used to analyze the research data and estimate the research pattern.

This research is essentially a descriptive and analytical one that used secondary data of
companies listed in Tehran Stock Exchange in Iran. The software used for data analysis in this
study is also Eviwesl0 software. Data analysis will be done in two parts: descriptive and
inferential statistics. In the descriptive statistics section, statistical indices are presented as
standard deviations for the research variables. The inferential statistics section presents the L-F
test and the Hausman test. Finally, the research model is estimated based on the panel data
method. In this paper, the hypothesis: Earnings management is negatively correlated with
earnings continuity through abnormal cost reduction. The results of statistical data showed that
earnings management through abnormal reduction in discretionary costs was negatively and
significantly related to earnings continuity.
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