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Gross Domestic Production (GDP)
Vector AutoRegression (VAR)

* Vector Error Correction Model (VECM)
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Sample: 136%:2 1384:4

Included obsersarions: 59

Scries: DSIR) D(GDPR) DMIR) DIINFR)

Lags interval: 1 to 2

Data None None Linecar Lincar Quadratic
Trend:
Rank or No Intercept Intercept Intercept Intercept
Intercept
Na. of No No Trend No Trend Trend
CEs Trend Trend

Log Likelihood by Model and Rank

0 -§58,227 -858.227 -B57.018 -857.918 -856.883
1 -T97.394 -797.329 -7197.038 -796.870 -T95.847
2 -763.707 -762.726 -762.6491 -760.985 -760.92%
3 -756.966 -755.909 -755.876 -754.165 S784
4 -751.531 -150.411 -750.411 -748.658 -T48.658
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Akaike Information Criteria by Model and Rank

0 3017717 3017717 30.3023 30.3023 30.40281
1 28.38622 28.41794 28.50967 28.53817 28.60498
2 27.5158 27.55004 2761604 17.6266 27.69251
3 27.55816 27.62403 27.6568 27.70052 27.73291
4 27.64512 17.74274 27.74274 27.81892 27.81892

Schwarz Criteria by Model and Rank

0 31.30397 31.30397 3156995 31.56995 3181131

1 2979472 19.86165 30.05902 30.12273 30.29518

2 29.2057 29.31066 29.44769 29.52807 29.66441

3 29.53006 29.70157 2976958 29.91891 2998651

4 29.89872 30.13719 3013719 3035422 30.35422

L.R. Test: Rank = Rank = 4 Rank =4 Rank ~ 2 Rank =4
4

Sample: 1369Q2 138404

Included observations: 5%

Series: D(SIR) D(INF) D{G:DPR} D{M2R)

Lags interval: 1 to 2

Selected (0,05 level™) Number of Cointegrating Relations by Model

Data None Nene Linear Linear Quadratic
Trend:
Test Type No Intercept Intercept Intercept Intercep Intercept
t
No Trend No Trend No Trend Trend Trend
Trace 4 4 4 P4 4
Max-Eig 4 2 2 2 2

*Critical values based on MacKinnon-Haug-Michelis (1999)
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Sample: 1369:2 1384:4

Included observations: 59

Series: D{SIR) DIGDPR} D{M2R) D(INF)

Lags interval: 1 to 2

Serfes: D(SIR) D{GDPR) D(M2R) D(INFR)

Likelihood 5 1 Percent Hypothesized
Percent
Figenvalue Ratie Critieal Ceirical Vulue No. of CE(s)
Value
0.873032 2115.0144 47.21 54.46 None **
0.687835 93.24917 29,68 35.65 Atmost 1 **
0.206278 24.56008 1541 20.04 At most 2 **
0169104 10.92981 3.76 .65 At most 3 **

*(**) denotes rejection of the hypothesis at 5%(1%) significance level

[..R. test indicates 4 cointegrating equation(s) at 5% significance level
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Veetur Error Correetion Fstimates

Sumple tadjusted b 1ATR2 138404

SIR-TH 1 o 0
D{GDPR(-1n 0 1 []
N{MIRi-1 1 [ 1
DiTNF 43337 0.01377 DUYIRET
L2417y -0.0745 416597
£-1.79276) -0.18482
‘a TREA D 6%: ) 0.01598 0015441 9.001903
C L8239 ERFELH 0.24107
krrar Correctian: IHSIR2) IMGDPR.2Y DM2R.2) DOINFR.2
ColntEgl -10166™ 1062577 -0.01486 1LU96SEL
sk oMt RN 012646 £.06395 -0.09512
o 1-9.89501) RRLATH 1+40.23242) 101534
CalntEq? 06516 REY 6.024208 0.047438
e B! -0.35338 1123009 011665 -n173as)
o2 (-0IR44 1) (-17.2475) 020752 -0.27238
CaintEqd L9816 0113063 -0KY72R -5.3909¢
s ! -0.TYTE2 -0.52060 -0.2632¢ -0.39 165
R (-112645} 021715 (-3.40790} (-0.99833)
D(SIRi-1n2+ 0496258 001215 006045 -0.06415
Jlene it L1428 09323 004714 007013
oo -3.47513 -0.13034) {-0.00956) (-0.91470)
I(SIR(-20.2) ¢18211" 024992 0.0M0329 -0.12792
Jhase 1t -0.0856 -0.0558% 002826 104203
T LTTie 144725 -0.00164 (-0.66416)
DIGDPR-11.2+ 0.13229 1.4938975 0.0195 -0.0446
shene il -1.25069 -0.16366 -.0817h -0.12311
o ! SLE2TT -11.8472 [-0.216%3) {-1.36226)
HGRPRI-21.24 -.0374 0871891 -0.00644 -0.05843
Shean et FIRFINE] 009218 00484 -0.06932
e (RIS 945814 {-0.0102%) -0.84292)
DOMZRE-11.2) 0516262 111242 -0.23136 208642
P -0.65654 S0A2ZREH -0.216% 031244
ool -0.78627 1-0.26225) -1.06732) -0.26802
D(MIRt-21.21 0026647 -0.0506% SLT4RLT 0093327
Soa ol 044726 EpIH 0.14764 “0.21964
o 2! 005958 1=0. 20444 (.98520) 04249
DUNF-11L.2 07417y -0.01423 0142356 071914

e <t -0.29061 -0.18972 -0.09594 01417
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%ector Freor Correction Estimates

Sample tadjusted): 137002 138404

AR (-1L55327} {-0.0749%: -1 48361 -S04y
DHINFI-D1D 0.23307 00388 £ALb3Y -1.29635
[ -1.28987 018925 LS -0.14235
PR 1080401 1002035 1717 1-2.081831
C ERSHE EEEIG VOH3ZI -0.15351
e 2! 340520 -2.8231 RRFS BRITEA
ol (-2.40736) -0A41175) -0.0099 (009021}
@ TRENIHS9: 1) 153878 0.067515 -0.000% L2014
o ' EICEEX] 05978 03022 00495
o ! L6004 <1199 LA -DAH4K2
R-squared 057923 0.930583 0.6178462 . 483505

4dj. R-syquared 1847728 1912474 0.518173 1361376
Sum sy, resids 475,235 2759907 R ERITE 1561.604

.. equatinn 11 56458 7,745H36 1916012 5820484
F-statlstic 2790747 5138842 197934 3735024

Log likelihovd 12318 BLEALY 186,928 180,387
haike AIC 7476773 ENRELY 5760200 0.554H80
Sehwars 5O LELEER]) TAEITI2 6.218024 012249

Mean dependent 24407 0.216949 0.038982 -0.00339
.. dependent M1 AG447 26.18183 642848 .10 4%
Determinant Residual Covariance 1486460

L Likelihood STA4121

Ahaike Informativa Criteria 2713291

schwarz Criteriz 29.55651
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Estimation Proc:

EC 12 ISIR) DIGDPR) D{M2R) IMINF) @ C

VAR Model:

D(SIR.2} = A(LD*BOLD*DSIRC1) + BILY*DIGDPR(-1)) + B{L*D(M2R(-1)) + B{L4)*DINF(-1)) +
B(LS)*(‘a TREND(®S: 1)) + B(1.6) + A(L.2)B{2.1)*D(SIR(-1)} + B2.2*D(GDER(-1)} + B(2.3)*D{M2R(-1}) +
BZA'DUNEC-1)) + B5)*d TREND(69:1) + Bi2.6)) + A(LI*BAD*DSIR-1)) + B3.2)*D(GDPR(-1)) +
BIIDMIRG-T) + BRAWDINF-1) - B35 a TREND(6%:1) + B{3o6) + C(LIPD{SIRG-12) +
COL2"DUSIREG-2L2) + COLA*(GDPR(-1L2) + CLLA* D{GDPR{-2).2) + C(1,5)*D(M2R(-1).2) + C(L,6)*D(M2R(-
2).2) + COL T DINE(-1),2) = CULB)*DHENF(-2),2) + C(1.9) + C(L10Y* (@ TREND(69:1)

VAR Madel - Substituted Coefficients:

D{SIR.2} = - 1.916673109*( D{SIR(-1)) - 0.4333728463*D(INF(-1)) + 0.01595708456*(@TREND(69:1)) -
0.5238988165 ) - 0.06516257102% D(GDPR(-1)} + 0.01376984259* D(INF(-1)} + 0.01544130745%('@a TREND(69:1))
- 01853212411 4 - 0.8983627195%( D(M2R(-1)) + 0.09186642129* D(INF(-1)) + 0.001993444867*(-d TREND(69:1)) -
0.2410720278 ) + 0.4962583418*D(SIR(-1),2) + 0.1521471239*D(SIR(-2).2) + 0.1322903177*D(GDPR(-1).2) -
0.003741997285*D(GDPR{-212)  +  D.5162619128¥D(M2ZIY-1).2)  +  0.02664904609*D(M2R(-2),2) -
0.7417071143*D(INF(-1),2) - 0.2330663225*D(INF(-2).2) - 8.342144575 + (.1838782453*( % TREND{69: 1)
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VEC Residual Normality Tests

Orthogoenalization: Chelesky (Lutkepohl)

HO: residuals are multivariste normal

Sample: 136902 138404

[ncluded ohservations: 39

Hyr
Proh. Df Chi-sg Skewness Component
0.5767 1 0311544 -0.177997 1
01611 1 1.964261 -0.446940 2
0.3276 i 1L958346 0.312217 3
0.1264 1 1333749 0447374 f
0.2919 5 6.149500 Joint
oS
Prob. daf Chi-sq Kurtosis Component
0.0124 1 6.249121 1,.405630 1
0.2007 1 1.637494 1183851 2
0.0402 1 4.210734 L.691245 Y
0.0005 1 12.05468 5.214407 ¥
0.0002 5 24.15310 Joint
Fus
Prob. Bl Jarque-Bera Compaonent
0,0376 2 6560669 1
01652 2 3.601755 2
0.0912 2 4.790130 r
1.0048 2 14.39043 ¥
00008 10 30.30260 Joint
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Inverse Roots of AR Characteristic Polynomial
1.5

1.0

0.5

0.0- .

-0.5

-1.04

-1.5 T T T T T
-1 10 05 00 05 10 15
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D(SIR,2) = - 7.35 - 1.91% D(SIR(-1)) + 0.82*D{INF(-1}) +0.49*D(SIR(-1),2) +
*(@ TREND(69:1)250.15*D{STR(-2),2) - 0.74*D(INF(-1),2) + 0.1

R-squared 0.879230
Adj. R-squared 0.847725
Sum sq. resids 6475.335
S.E. equation 11.86458
F-statistic 27.90747
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