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Abstract

This research examines the moderating effects of agency costs on the
relation between corporate social responsibility and cost stickiness of
firms listed in Tehran Stock Exchange (TSE). The sample consists of
102 firms listed in TSE over the period from 2005 to 2014. This research
is a quantitative research and research method is correlation and Panel
data analysis using constant effects method. The results indicate a direct
influence of corporate social responsibility and the agency costs on the
cost stickiness. Also, results show that two groups of agency costs
indices including asset turnover ratio and the interaction between a firm
growth opportunities and free cash flows have a moderating effect on
the relation between corporate social responsibility and cost stickiness;
however, operating costs to net sale ratio has no moderating effects on
the relation. Findings indicate that corporate social responsibility and
agency cost have a direct impact on the costs stickiness, that is, firms
with higher rate in social responsibility have more operating costs
stickiness than firms with lower rate of social responsibility. In addition,
agency cost decreases the relation between CSR and cost stickiness,
according to the Vald test.
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