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Abstract

Liquidity is one of the major advantages of a stock exchange and investors are always looking for
stocks that can be traded at the lowest possible cost as quickly as possible. Investors are expecting
returns because of the inherent risk of investing. Therefore, investor awareness of risk and return on
investment is of particular importance. Non-liquidity of a financial asset is in fact a type of risk that is
expected to be the return of investors in return for taking the risk. On the other hand, investors only
accept more risk in return for higher returns. The purpose of this study is applied and its nature is
descriptive, analytical and correlational. At the stage of data collection, classification and initial
processing of data, Excel software was used and the hypotheses were tested using Eviews 10 software.
By studying a sample of companies' active in Tehran Stock Exchange during the years 1391 to 1396,
we found that there is a positive and significant relationship between market risk and stock return, as
well as between liquidity shock and stock return. The third hypothesis shows the significant negative
impact of stock liquidity shocks on the relationship between market risk and stock returns. In fact, with
the increase in stock liquidity, the relationship between market risk and stock returns decreases.
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