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ABSTRACT

The labor market is one of four major markets in the economy; it is important because of

Received: 21 Feb 2017 © its unique features. In the present study, the long-term effects of various macroeconomic
Accepted: 22 Apr 2018 i shocks on the unemployment rate have been investigated from 1974 to 2016 using the
Available Online: 01 Apr2019 Structural Vector Error Correction Model (SVECM). Based on the estimated equation, the

real wages have a direct relationship with efficiency and employment and an indirect re-
lationship with the unemployment rate. Impulse response analysis showed that among the
shocks, efficiency and supply shocks have a more substantial impact on unemployment so
that the efficiency shocks reduce the unemployment rate in the long run and the positive

Key words: : labor supply shock leads to higher unemployment. According to the results of unemploy-
Efficiency, Wage, © ment forecast of error variance decomposition, the shock of labor supply, efficiency, and
Structural vector error  labor demand are determinant factors of unemployment in the long run. But the most
correction model, critical factor in unemployment is the supply shocks that their effect increases over time.
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1. Structural Vector Autoregressive (SVAR)
2. Structural Vector Error Correction Model (SVECM)
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5. Impulse Response Functions
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6. Structural Forecast-Error Variance Decomposition (SFEVD)
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