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Abstract

The rapid development of information technology and global competition has led to the backwardness
of traditional management accounting systems in providing useful information for management
decision making, compared to other technological advances. Activity-based costing is a tool to help
organizations manage an accurate picture of the total cost of their various goods and services, and is a
framework that improves management decisions and organizational performance evaluation. Managers
using activity-based management accounting will be better able to distinguish profitable activities from
less-profitable or even loss-making activities; Assists in profitable activities and provides guidance on
eliminating harmful activities. The purpose of this study was to present the limitations of the traditional
costing system, which was followed by a comparative study between traditional and activist costing
systems.
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