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Abstract

One of the indicators that improves the earnings quality is the audit
tenure, therefore, the purpose of this study is to investigate the effect of the
audit tenure on earnings quality, as well as to examine the moderating role
of information asymmetry on the relationship between audit tenure and
earnings quality in listed companies on Tehran Stock Exchange. In an
effort to respond to this issue, 128 firm observation gathered from the
annual financial reports of listed companies on Tehran Stock Exchange
from 2010 to 2016 have been tested. The research findings showed that the
audit’ tenure, has a positive and significant effect on the earnings quality.
In other words, with the increase of the audit ‘tenure, the earnings quality
will also increase. The results also showed that information asymmetry has
a positive and significant effect on the relationship between audit’ tenure
and earnings quality. In other words, with increasing of information
asymmetry, the positive effect of the auditor's tenure on earnings quality is
strengthened.
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