,’f'r—?vo u,é‘};/cjfo ;JL«.J:‘ ‘D."}J}UL'JJ 4.L>r.4

(o g9 4393 (5 g (o Bl 51 (o
o1l 99995 9 Jgd vy
ol 3o WY oleo gy

[ e}ee}e)%‘éjs ‘)‘9)*.;;95‘ :DM?; )

DS

Adlien 95 9 gy by iedss azag s S G Blo)l ) adlle (l o
29T VAT E o 0555 b g s pacs s0lajan sl pllis S 5hite ol 51,
4391 5 S ot s 1555 Bl 3525 b 45" Sl 0T 31 S il ol 0
g dzagr 6 S 13l ity &5 (ul b a6 Olul )5 ip)gi 9 Jgs 0y cdgs
39 8 o o ot b Al o3 Jlo el S5ty 3l G
29 azag 5 S sbg ;-UL 02 ook Canl 0 0ld 3, 005 9 U 3 9
0 Ol & oKl 4o 3 4 (J9s am09 (6 S s ws3laBl UM (sla it
s (Sldend g5 9 gy K85 sl it OT pulis g o esls Giulidl 2o

o odliul (edlye e dasmo 4585 g 6 p3b waoldllgs) 1S5 LT (clasliin 5l dlie cpl JuoSS ,5 %
w5 18 el sy s
39S (S 3y40ly g e lojlw M slaidl yby wlis,lS s



dodls .Y

Ol 3 o Cunl (ilo (p Sntee S S 398 9 Jo 48) 9> drdgr (S o b5
byl (e plgis 4 gy (6 S Cunlis 11598 5l (g5l )3 351500 5118 ()2 3590
b))l o odliiw! Cavluws cpl 5l palie job &y 50 4l 45 08 o edliinl  Jlo Cunliww
yobo 4y e o S5 Ty anlllas ) G oS golai] S (gl o b dgd o (6 puS
A5 41 o> dgr (5 S s 92195 5 S0 it 42 bigrye 5 L] Al A3l oo e S
2o sly pyg5 b g3 gy (g pu (o b5 A a0 (Ut5 (Cumgy V Jgia) o )9S VY
s ol ogrg b QLS g Lol il 8 b (slay9uiS” Jlio (gl o GlaSsy b y9iS
S 53 o Sl ol sl R 5 )55 5 i )b)sd 0 (VL dgs (6 puS S
9l )3 py95 &5 Jb ol b g At 1358 a0 Slile 1S5S 5 b Ao e jsS
OM 439 6y Cond o Nz yn 485 5 Slogy ale ;503 (sl )9S S| (Sl (03
S S g y953e Joix 383 ) jhecul i )1 @Vl sl )95 (g 518 o305
bl sloyiio 4239 (6 558 (S5Se )3 eolaBl G Ll 5 o el 0o
2l ooy b
laay las o> i &S cusl od  ambeile SG pl 4 dllis pl (s o yiso
35l pag 9 Jor A8y (g gy (6 S o BlS ) i g €3 gy ol o guad > Cilisee
4239: (5 S Kigy 31 5 o] oot S epylaz Cannid 3 9 48,5 8 gy 350 (275 9 (5 )0
5 @l Jooes oS (0038 oSl gy i & (s slennd 3wl 0ad )l ]

Cdgd dsdgy 13 Sl oguas )5 Wliske gbdvay ,las .Y

D)3 dgmg gyl du (9> dadg 3 ol oguad )y IS oo



Vv fﬁjf@i)“;@)ﬂj@b}@

Camd 000 madaid b &Vl |y 395 3390 Joles ol calbgo clgd aS Canl pl @ )ls S @
ol ol gl JY sl 59 o (608 )b oM (gow jl sl pl a8 a8 cole lasal j
a8

0oy 53 Canl (ggllas yol ¢ g sy dlamdl (b dasdg 0 Pl cule ) &S job len )
Dy dnled cuwlio dodgr AVl ol 0 og0s

g )b g (o90e SR A9 (2 8 jl 6 pSole el gy > AVl ol e Y
Syn (3t 55 023 4)

Slgs Cgd 9o el dxdgr il pie (nl 93980 g Sl el d23g (opuS Y
S oo |y pyg8

siolew I3l o Ty g drg aS > pegee i SLaBBl )3 89 p0l 3250 4y a3 S L
0255 sl Sy 53 o8 oLzl 5] 56 0 o > (5 s Jd 1B 25 e i
dgui oo sl andgy ) ol cule ) 4 cded jlal icusl osnd  sgee adle Blanl g iyl
lazdl )5 Jolss ool dy sy jl 53gud glans 395 439550 Jolad Sl & cdgd Lol Cun oS
Pl Gae 4 ydwy lp lacaxdan Sl clo)b > cnl jamme cldos ass )5 Sleyjb WS
Jalgze gy S Jle gl L sy M adans 13 (o5laidl sla ol pos @ Vs d504
33 35195 vl sl oo zle i3l g atalyd ial8 b i o5 oolazdl 365, 4ly90 0
2 Cavbus 93 42 3501 g cawl gz ke ol L laculle ()58l 4 joome S cole )y |y asdg
) olaidl )3 35290 Jolai pde doniis )3 9395 00 395) (A § g el (alaill 355, Cumdy
4 ST (g5 o0 pgd 15 9550 3 )03 3929 (398 o e Ji3 )98 ()53 50 S0 0t
o=l (J9 298 353 )b il 4 jormeidang o a¥le ily cule) b s Cunl (Ses
9 Syl 03900 @yle plxl 1 g 28 e 1) g () i o 425 g 4 Cuslis
bl pas g 55UsS (slog)S Ui cle &y il @)ool Pl S (65 Sl> 0929 (3

Ll o dgg &S ol o] )0 1)



laidl by plosl lalgs ayas pl hba b .cusl Jolxiol asdg Cusluw pgd 4 )l @
Slazdl )5 asdgs Gkl e gdlaidl LS sboul clgd aadby oy Sede 45 Uddine g Aitwd CJgd
pas Cdgd dadgr )0 o 136580 S > (okaiBl LS Bua @ i) 50 Cowl (S sl
Sl bl Camdg cpl 45355 5, 4 gy a2 (s S e Rl Bl L gy gl dgg 4 Jolas

EPERS
PaSalas pl Gl bl GVls Oygo a4 & g 0 ol jlcokes pow i @
Gl 0)90 S L cgd dndgy Wakins W)l Sl clb (L8 4yl 9o b duslds
EMSkie pimad gdndg ;0 AVl ol 5l il ola olu)b 5l sl 3gd oo ylgte Al si>
0 350 (6 puS Wl 45 Mitad msg lalgd g aitun o5T SYgb ol pae dgng 5l 5L

LS s oolaiBl 390,90 005k L1y (golasBl 5455 0590 5

159 Johww ) p11ed9d 291 (5 g 536X
55 Jalos (W1
9o iy i 5l wliel )BT g a9 (68 LT a8 I ol 6 ol 55 (oobasdl ol j
dergds (Sig5e 4 cgd dodg (6w colaml BT 1,10 d9mg B 9 IS Llgs )1y oy
il dled S M skazdl Ll g o) b el 0550 ¢ el

@y bl ((Bras g ) il zylre ll3El cle 4 cps aadg: (58 4ol
51 5 5 o) a5 o S (LSS il el L 2 e 55 ) 5 3
Wil 268 jlolail Sl jskiie 4 Jld Jbo Cunlaw S$ gl cde @ cgd andgy (g S
bl Jbo cunlow S s candg 50 (oyuSBlu] 9355 (65138 alo s 2 ke il 3811 cdgo
ol D91 algd JolS Jlidl Coows 4 Shasl Colum wote sy o (oobasil BT 5 48 o plas]
oS 9 g0 (A (gslew I3l S plgis 4 dmg J )3 (5o )9iS )3 0yl 39 (638 g5

Wilod S 18> slamdl )0 axdgs (6 puS Cawlow iz 1 iyl



KR fﬁjf@i)“;@)ﬂj@b}@

S (2l BT sy 3 o8 sl Jalse 100 (o a9y (g Jlo (b 50
ol Ha3 e dn g

28 ol 2335l oo ) lgise y Sgd ddgy (58 b S psbo
Sgpadgis S Jouel = (Sibpllss | 1l +(a)33) 9l i) (1 a1l + g6 | ]kl

Sz ol 81 o 4y pol ol 29 (el (S pls 31 ol 52 bl ddg: (5 S 51
sy anlgs ol yon a4 pyg dile (o3lamdl cunlial HBT (S slolss a8l ol JLs 4 g

LS il 5 g 5 (108 3l i) I3 Bl b ] 3 6 S
@ g0l drol> )0 0400 F 5 il 38l el bl Conl anels > wyiwd BB Lol (gly oo
Bhgh oIk & 98 )3 sol cul Al il Sl pogas sy IS alop o Jlid
AA—S‘;Q odléstwl M)B dl)5‘ u.:B)B )] .)9> a9 ‘_g)mf‘_glf LQLJB) 9 JJ)IQ ‘_g‘dﬁ).m.u M).‘?
1) 390 )5 droxie Sgd ddg (6 puS oS Wias (290 (]33 (yolyy Bl o Byt
inl33loseo F 5 ol @ 933,500 el ) Case WIS e S el cdgd dndgs Lol
ks o 4l gy (o JliSe st 25 (85 ) )3 jslaie 4 5555 SOL b
(VAAY csl) 395008 YL g8 5 taljl sy 458 4 39 NS0

@ 4858 (3ol g3 2yb Sl g il ST A58 e L8 S cpl ) (VAAY) (g 8
P95 2 o oo &2 g & oo 5l ol 3 9 Jlo (s e ol 81 p3,0
Ot g sl 4 (g g)bre b p Sty casaidle omel (hg) 93 8 Casl S5
ol Blogd e (93 e ©laosd Bpe oMy lacdld ) )1 wlojw b pogad
B &y sl ly pogad iow 0585) 900 YU |y oy &5 4 Cansl ol Jlo ool 365

1. Monetization of Debt



2 ganels dal gy Gallh (islial el clgd ddgr (g S A5 WS o Eou (VAVY) 4L
oAl Gl el aadgy (68 ST g 335 o0 Sl > JS (LB ol il el aes
sl g soul 0500 & il 38l ey dnals 3131 51 alyannl 3ayb 5l T o ool dguts g 3
S o e LBl )l (6o S ol e gord

S 4 e ool (San 395 (2 Ryl B2 §) (6 S 188 eyl plorl
D9 (2B (h e 4 e Cwl (See (26 5 5yl Clas

sl o a9y (6 S (o3baidl 15l 0gou y3 a8 el (6,500 Jole (ealasil VS Lyl s
1> S92 15 a5 g Jlardl il 3 el g0l JalS’ Jliai] s 1 eyl bl 51
el Wlg b (£)I8 alopw zybro 09 4 zylre Lyiul 8l ases > g adgy (g S il
D9 P98

0 2)ASs 138b dedgy s 3 )5 ol $San )5 ddgr (s 5B g2 938
s 32 3)35 8T a9 6 Sy Pl gdgdtal) s )bk oy e (See Sl
slodidy g e 20> tasd (i ol 53 (IS o s 2> )b 53 55 b (e
2l e GhaS g Vi e 5] per (loaiBy d ymicunl 3o Sl (5pglaen
Vg 598 GUlle i sbadel 3 il o ga pidar o5 il Sl a8 SULe

Ao 8 b ool g gyl o slaolyjless IS seb 4 g ybre Gy

el ass oo 3 )95 loj 53 g 2)Bxe I ovea s Clgie 4 2jend g o> O
s 3 gl go s plaiel ol gam 51 pe 53 398 o0 e b Cod Ll B plSen
e (BB s (sloayed Jobo )3 (gd i (i djetnd g Foi> bawgle

P 98 prf maen Jyede Slgs (SIS s 65y 2 0jae (ol sEby O

Dgda (e Loy By (B> 0y doud

e 4y 598 SWLe 2l 5 pyg5 5 Sllle (5yglen sloaily b 3590 )3yt adlllan (4l )

Saglan 4By Jobo g o/t s90n SUlo dol )3 tad (S dlie pl ) 295 axnlpe (VWVA) g0 85
ol 01 3591 ol V& g0 UL



BB fﬁjf@i)“;@)ﬂj@b}@

Db o Ll Grenly slaply 4 cgd lacdlyy (8l o3l O
P98 Ceod nj dbioe GBI (9> (cS)d 4 (B0 alb (o9 slaoyg> 1 O

s Sl o ia I8 plSen o5 oo 3 Syl YIS

2525 Ol (o
hlieo (glo )9S (sl pys8 5 Jgr A 9> 4239 (5 pmS (b3 pogad )3 (905 Sl
sty o 3 slygiS sl (VAVA) o 5 Jgl 5l olalllan Jlie (gl il 005 plocd
2 dgdiee s o)y plp > gy Glasel 3 4 s 5 o (B Cgd gle oS > 0
4 &S amd oo L5 (VW) Sl ams o il 1)) dgd 42390 (S Uyl (il )3 )98 domss
b aalllae bl s Gty B S s )3 4339 (538 2 58 3B s IS pob
Faye G o9 olej > g b sy adllas 1> LI 390 619l I cond )3 il
28 Sl pygi £ 48 sl plen ol slaatl pulusl sl bl (131 ol (slaal s ]
ColS e o G 3 )55 53589 bl Do el Ol 1 5 po (L Cgd )le

D9y 3 s 2ol 5 zylve Lo e s e M 095 0
WCaslods 03l g p)gi 5 Jop ) g drdgr pdee (el ) (25N (VAVY) o)l

Pl e ) Sygo dr (69 6ol oud odlital (Jo cilolie Joall e £U 6Nl ys

DM= f(UN_y,FEDV,DM _y .DM_y)

& Aln g a8y Cute STy Ml (1 €5 U 5 o A5 DM (395 (555l
Sl oo dlasdl b jea cips M 5 Jg cuilow Jlesl ) Sl cids o (6,80

2 gd (i gyl jeiie S odlatul ey g5l (Jlotan o (9,8 Bl o e

IS snlgs o 43 Jgy 05

aS ol o] 51 (Sl Ko g0l slaiil (¢lp VAVENADY 0,93 (b g, 56 e gl

25U 68 0310l el (691> Jgy sy oyl me g Cuito 43U 93 ya FEDV gUN (¢l yuxio



2,5 3)lg 51 53 9 i yai g5 2y 4 |y DEF pike «Jou A3y p oo gy Jolas pe

DEF = Cdgd oaml 3390 (g S
GBh (Al wg onisS fass cuasd (sl X( ui> GDp Mg )

Am3 e Uil 38l 1y sy 05y cgs gyl & canl o 5l Sl gyl adlllas mbs

92 03d Ll 9l (ggw 1)k st & Jg adye 658 jleslinal L (VAAY) )5 g0ale
Jor 8y 3 (o) ime g Cuto y3U VAYASYASY 0460 b 13 1S yol j3 dmagy (g oS a8 il
il 305 Laios |y 51,3 dads 4535 595 byl ) 45 038 oo 05T (g9 4zl cuns] azils
33 dalgd o380y 0 0 &5 kil o 351 Slasl )5 a5 dn g (6 S LT a5 > ol 4 Sww
3,5 anls s Jsy ) Sdgd sl oy w0t £ ot lp 53550 SSL LTSl py i
P

2 eeladl Jao Sl g a8y e aadg 68 B ey 1 (VANY) g9
pac 33wy sl oS olalsbas sl o305 oalitl 1} 38,3 (g iSu LIS-LM gy le
sl > Jse a0 Jodll oS il s ap sS4y Jgy 135 » Slgd aadg Jols
g (oo ) s 3,085 & i) omel 002 &5 o) gl s3] s (MB) sy 4
Az g 89y it {UR ) (5,5 ¢ 5 o(B) sl 0aid cymals p350°8 0.5 3 3l 9,2 32k 31 48
Al K03 il
MB= uBo + A\Y;+AYMB, | + AYi+ A¥a" + A0B+ ASUR + AV Time + Ag9 0

DUM 1,2,3

3 St o0l slasdl 1y VAVA-VADY 5,03 b 558 Jo ol e b ppess golis
Dyl Hlasl yg0 pygi &y 5 dad adgr (£ S Lig ) (dme g o bl Jo 4l aS sl oy
Jlostly )95 €5 L Lo b Sinlon (Jo chslow S e Jgy ©loliis jlais)50 095 (b )3 (i

£ ) Yl g ol ) il §) xSl sl o €55 I L (e 4 WleoyS

1. Accommodating Monetary Policy



Yy fﬁjf@i)“;@)ﬂj@b}@

a8 w8 e plo Kl jgb 4 (og (slaal cads > ledly Ll ]y Jg ab (oK
g ol 00 d g5 slasdl 1 ()l (clvoygd Slyuss 4 y9She 090 (b )3 K00l Joy Cawlins
Sl 0393 Kimlod 0,58 o Cuwlewls oy canwlows

el 04 plol (SSUsS Clillas 55 ol 13 pyg5 9 Jog 38y rdgr (63 B3I 350 3
Olrl SLasBl )3 py55 5 o> dadg (g3 (32 48l 93 LS oy 3 (Yooo) (soneno (550
990 dndgy (6 puS s 48k 93 bl )l S oS sl by o opl 4 IYFANTOY 0)90 b
YLy pygs &5 o adye 9 I b Gl 325k 5l a23g (68 Q10,15 392 )95
33,50 g3 ol 4239y (58 Sl 1 ot 353 g )9 €5 a3l 93 s

@ olpl > s ol Joall (oS Glizes clogSIl oy 2 53 (VWYA) (o855 9 935
I ol ALalBU b atalgd b 4y Jg Slolie 9530 0593 Jsbo 5> &4 Npus e
b 9 SO pls 51 (alydtl oo 1 cdgd ddgy 6y (s ] e g0 Jlocl ] Sinlon
o9t o 4l s el SSE e Lo el e 4 8des (clasel 3 3 dinly (390>
b Sl 9y (Jor Conlin (355 Lail b o0 a8 300 s Laiiesd (cages phaw 4 A2y
S )l slaiBl )31 I s Sl i (Jlo i 93945 00

o Aaly (VAR) (gl Sy 395 693 Gl onlied b (O YYA) ol 3151 (squge
2193 Sl gl 5o el o3l JliS s 3j00 ]y py5 g (ooLatsl A idgd drdg (g puS
b5 ol osd oo wib)ly 4555 g clas s 43Sy w5l ealazal b g 3,61, VYVA-VTYY
3y9) wlyd |y Wg5 il 38 clnaiie; g5 o okaoliaS |5 dmdgr (& S Cawliw 45 ABd o LS
$H1 93980 g Il 4 poie LS Dode iy )3 Ll 23S golatsl )y ol jdl 4y yoxie

Syl olasdl Wiy y

OVt 3Ll j5'andge (6 pmwS (g slo] Juloei F
gy clacdl g basel )y s BMS] (08 sl |d a33g) (¢S )ljae duwlxe (gl



31y laply col (8L 0y clord s VI (5955 gy cuSlle 5o lasl o)l i3
LSS 5 (Slas 5 g)ls iy )b Byl )0 b 0 0 0yuf 5zl 4 clgd
I S S

sl dlo (b oL bgyo slacuus (S5 g ardg (g8 olie ¥ 51 ooz 0
S plss slo Shg 5l (SO a5 amd o lis alel oyl oy ol 003 81, VYYA-IYEY
Sy B9y il | i ] el Jgp (slojito b (T Lol g a2y (58 292 9
2945 (Bl a9y (5 S 3l ol (b 3 &S 2 4SS g3 4 Sl Y )9S BLaiBl 5 gy
D9 g8 cCanl 03903 9yd09; placl L

gy aujp g el glasls )3 andg (oS WYEY lam sl Jle ;3 aS ol Jol a5 O
ool b 51,3 g a0 Jgio 31 (9> Sy SlocSpd 09,8 s pol cl s el 00 oy
@ hles oo LolKiwy 658yl wjloel ey &l ) 25850 SO oS cusl olropas jo
cdg> a9 (s S Yol 13 55 (9> SBES S w235 (68 WA I LS (lo Sl 5 ¢ J)le
oS 50 28,55 8 I de &lgs drag S 3 pU1 el 0l S ey g M eSinte
Mo 4 gd 4235 (68 Cannd WWFA Jlo jlans oo LA (1) Jlages 5 (V) o o5 pobo (Lo
a9 (&S 3l tewd (0,8 o L gel cplicawl anl alS ol 4 A3 alBl
@ 93 sbeSps a ol sl sBlydsdg (epmS muyp &l WEA Jlo jloopl ol el
2,8 BLSL g axdgr g g Bl 4 ]y (SOL plls

Gyl el P AYYY Lo U il o o) Sligad 0,053 Gl (608 gm 4S5 O
Fom oS Mo s Jly e ($3V0 JL)) oy 858 csbinyy i j9do 5l Jol>
Aokl BIYVY ole 35,8 5l g can Slgas (olol 255800 Jlo 13512 5 (g5l
doly 5l o3 Qe Jlo ol ole (63 3 g jonm 3l ol (655 Bely ) 2o yd OA ¢l ) obo
Jbo 25l 1) 23,5 dwloe by Yo Jolao J¥5 2 25 4 a9 jg) y9lid £ & psSihe (53]
alarl) > Siuly Oliee 9l s Jolid 53 duopd Voo (398 i colo (63 jlaS Al ) 4o

b )3 5 ske Jlo cpl 50 Cpioren (39 03l CuiSy aili3 a4y olo (63 (gl jl 0,8 Ol &



W\ fﬁjf@i)“;@)ﬂj@b}@

Clas plgis Cod (glas )3 jgy0d pMel yolid €59 Jby Vo Jolee j)l 253 5l Jols oglis
Gl ol ol )3 00 zor 0929 Joxe jl1933,5 pslaite (63550 UL 335 (5l Sl 035
sl SHVYYY Jlo ()] Cliesd pioman § 8 Slgiw €135 BB g0 by po (5]
dls po &y jgr30 Jlo 3 933,50 3l )5S3e Jlu d2dg: (1538 VA 0 pas () i (1) o3, olis
sl Juols )5l lodes i (63550 SSb 55 VYYY Jlo 13.00)5 ) guud cdany 0 310y
hol b egrggcihus oo sl Jby Vo Jobeo Yo pm g 4y ol ey g5l 5 b s
P G35y Kb g @iyl Sl 03 Glus > Cgladl aile 55905 j2jly il Clus &
) oy U blo)l 355 65 e ) otl cglidl ale colas ) S 5 cily
Ol 0dd Sy w2 b duglie )3 Clus (pl 4003 3)lg 0529 d90aS 4y dagi b caby
3ol () Jga2) ol ond s (63550 <SOb Laogs (s 0 595 9 5 b ol
Pyl 2 g |y 65y Sligad 0633 Clus by (ably a5 (6 pu drslons gl e 4 WWVY Lo
Dges adlsl Clgd dndgr (5 S
Ol 003 Gl g (s puS plB)L o (ol dalllan il (5 (568 OIS & a5 L
78 o8Byl 4 WPA Jlo 5 SL plai s (9> sl Sy (s oo 9 WYV Lo 5l 55
Gy s 59,5 a5 151 el el ¥ gV gl po delone doe 48 ol o adlis] g a2
4392 6y JS S 423 00 L3 (V) 13900 955550 Sl o5 sl (e amdgy (g pu8' (A8l
9039 yusiio Cunmwd (ol Ald] el 034 Ao )3 VY g 3] g Jle b L3 aBL g o
ol a8l ol 381 55 YL adaws 4 AYVY Lo s0le adl yialS e caond oS oo Jlw 5o
o ool (gl cdgn oS il AT S e ol slassl e 39y (6 puS 2] oy
4339 (S S il ps Gl AL Sty (S pllas 51 aldtal 4 Gl 4 dedgr (g
(V) s1og05 a8 yobo ot el ool woie Jos dbul @ gond Jae ( SSU pllss &y o0 sl
03> S 1y youlS Jor by jl doyd Vo dgds dndgy (g pudl gl Jlo b s o ol



ol Mol (B0 g ol LBl )3 andgs (g g 0,1 Jou>
(b 2kke)

Adlioe dm @ WPA JLo Sl p)le (ygiw g pgw 9 9 (g JS @ 5l g ol pB)) 2



VY FE 3P0 ylad cazs g g 4ol aleo

(1o)  olyl dLaiBl )3 adgd Ay Andgs (6 pmS S 0lB,1.Y Jouo



\A

Mg5 43 42393 (6 puS Cummni 1Y 13905

g g 5Bl andgs (5 S US Comd 330



4 fﬁjf@i)“;@)ﬂj@b}@

Fo b @ (28lg a9 (6 S S S I Hl3900

B a 090 g 5 st 8 gy dedg (s o L3I oS o5 Slalllas Sl gl
Sl it (B g9y p Jor a0 puis o a8 sad oslil dolee S5 39, 3l Slesl
s ool (gl dblee S5 gy Jlpe ay el s0S 3l S andg Camdg 0alS ol
9 4d)s M) Sl S 1335 Jalse (e )58 4 pomie Wl g Cand e
(o 28y 2 s Jita sl aimy 315 556 o |y SRoden Glojen ol 4y g a9 (5 puS
25 g3 4351 (6 sl (S0 355 g s Inaadd )3 S 3403 505 |y nand s

S8 soyp Slpadllae cpl )3 bl (ol 398 Jou 4dpe )3 s el s 3 93)10%



anllas )> gy opl .l i oalaiwl ylojen Yolre pllas Gl pye5 g Jogy by (g dndg
Sl 48 ol 4 o bl 43,5 )3 0S5 90 1 el slasil (gl (VA%0) )y g oY
eolie o5 a8 oladl sl Shg cole) bg o) sl b Iy ol oY 0l o)

f Gl 04 2o el ) SYolee pllas cdalllan oyl ) jskaio pdy Dgd pulas

LuMy, =B+ By LaCPl +By (SO TTREY 11, Bitnoil,+U 4, (V)
GDPC,

LnCPI, = .+l \LnGDP (+ yLoM o +UyLnIP + U¢ER i+ UaLnCPI,_\ +Uy, (V)

w8 cwoMe =Ln

sy 0355 Sl pasls = CPI

Sl end 4 g Ik cueid & L3I alBL W)gi = GDPC

WA Jeedb cwd 4 g hlbcws o, L 2l W =GDP
o> powsl 42340 (£ yuS JS=GOV-TREV

SRS = My

S1ls YK g yotes o ya3ls =TP

Jol daleo )0 .ol oad LSis 6518 wWilke 43 1 pllas Dous o yaniie 45 job jlan

L oS ol @y oo (B30 ol S Bpile 13800 181 (St 2 g> d2dgy (g
g3 st 39 el Sy Bl il ) 5 iy s gt S el
Birb 3 (Fiasis Gl ) Moo Sl (S8 5 g 4l S 2 5 (Sl &
doles 3,k 51,505 Jb dbciad jasls 3,b j1.5)158 o 15l cuad Lasls ppgd dole

py5 5 g Ay 59> 4339y (g pu y L)) dils i s )38 e 45U SuaE ol



'Y fﬁjf@i)“;@)ﬂj@b}@

Ou @) i bl 3ol sk (98 s 4 ol sladl )3 a5l a4 as g b gl e )L
Sl g s ool ()8 SOl 5 535 ye SOl 31 S]] 3o )b 5l an g (5 puS 3l g0L

Al asly  (Koas p ke f.,b A33g) (¢ puS &S D) 0

2! 185 51 o e (S (w2 V-7

Lol ol o5 b o Sloj gy ygo a4 651 )3 o3liwl 390 (g bl (slmodls &Sl o )
2 lsS 4 o1 53 okl 350 (glopiite oSl B 39d (g (] S b yiie (S
P55 5o oseil 31 Il jhaio (s 95 (g5 (lax (igms S (o3 31 &S 295 43 Jlas
Jod ol .l osd &1 (Y) Jgido ) (y905] o) gl ol oad odlitwl (ADF ) odd Jodss
4 1 yite 44d bl g Bagl 4545 &) 29 (S’ J8 Sl ke Jo oy 30 (LS )8
L(V) £95 5l )b dr.ld dalg ad; S ly)ls sV Cuod sl o )18 o ozl
ot Sy Ceod Gasls w8 pute s it Jod 9 (So (9ol ol iz
w05 ] 50 ol A pe (64,5 Juolas

s Jyaxi Jod g (Sud (g, wlwlp b paiie o blan] (903l S .Y Jous

S o)l Jolaspe sl | Son oL &Sl cde s yusito goluol
A5 b e N5 s

—¥/s* ALnCPI —V/AA LnCPI CPI Cangd adls o)l

- R 1 BDGDP GDP & 4355 (6 pu Copus

—¥/¥q * AER —\V/¥Y LnER ST 55 655 iy

v/ ALnGDP Ly LnGDP bl ag oS

—s/s* ALaM2 —\V/¥a LaM2 RGN

Y/¥ ALnIP -\/A LnlIP Gl lg Caasd adli v,

Slel 2o y> B o jd dnlg Ay Dg390y (me 4



35 )55 gy (el g g0l 418y Hlaiyd el Sl e g (S (hg)y &S cpl ar gL
odlal (\ﬂ/\ﬂ) 09 O}aﬂ)'l e CBD Qbﬁ\fl.g 9 S Q.;.l Cé) )9]&;“\;. s Oi‘ 50 Dguls

t Caol 02, S &ly) 5 b 4 ol Ao jalaio ol (gl 095 Allie )> gy D94 o0
AA  AA AA AA AA k AA
(V) vi= U4 +6.DU B T+y D(IB) +a y_\+2, CA y_i+ ey,

Ab Ab Ab Ab % Ab k Ab
(V) =t +6. DU B T+y (DT) ¢ yi_y +2, CA y_i+ ey

AC  AC AC  AC AC AC k AC
(¥) y = 4 + 6 DU T+y DT+dD(TB) (+ @ y_y\+X Cy A y_i+ ey

015 o] S Jls 5y o sl Jlo T g 839 joit T g 058 it yy 338 (5951 )2
bl oo iz il sla e dd Ly g ol
DU= o Cijous cplpue T g+ ,S1DU=)
D(TB)= ° &5 'yl D t=Tp+) SID(TB) =)
DT= o Cyosiopl e ;2T g ,SIDT =t
DT = o @jso cplpé ;T p+) SIDT ¥=tT

pod oSl nd yuis |y e jl 5 e daid (o) bl cnsls as el s gl Jol 55l
Sl pow 65 amd )3 5l cou 1) pate cans haid gyl casls o el b ol
A3 55 |y Thse Sl 20 b g s o (UL s S ol b

oo S s SISy Jalge gyd g l) (glacudgione (g adyy352) jho ans )b
S )3 oS pgd 663l j3 B =0 5 f7=0 ("= doly adyy dgzg o gl 693 308
55U 5ol &S g 555 )3 5 =0 /=2 € 0=Y w3 s i |y e b (g 5L
P'=0 a2V Canl 0303505 1) ke cand o gl | Bye ob (bl S g LBl o
50 <) a8 gy ol wayl bl A5T,5 G ) blie ans b cos L fi=o

1. Trend Stationary Process



\YY fﬁjf@i)“;@)ﬂj@b}@

2L 6° 5" A" Blis 40553 o5 oS ) plowl s a3l 0707 Y e o B B
)13 (o s sy (g lol JLai 5148 5, oyt gl o s b o (pricad 9500 4 S35
Sl el aglate

iz ool OMB! 1o 365555 sladilSs o pito canlllas 3,90 0,93 15 45 oyl 4y dov |
Anly ady 3939 35 Jlais] canl 03,5 4,55 |y gl asbp bl )3 )l &5 cojlunljl GG
I sie nl S Sy 385 wnp Slr 59y et il BALS ol oL & b posie I (5
50 9y ol 2 (F) oz 3 o5 eyt dad pslusl ol sl o olizsl (yg y9e3]
2 @l 5 oseil (P o) g ooey b S0 )l Mt doly ady) (gl oad Lo Jgb g
b daly ddy ) cpdaw Cjgo dy b yusie dod )sShe Jada bl p .l oas &1l (F) Jgus
52l sl ala) o) ol 3 Gl LY cansd (a3 ls @) Jglasi o SO (prizpen
s Lanw ]

N 2 s V-F
@l 9\c;w| 0d 3591 2515 g, & WWYA-VYYo LYl (claodly jloslinn] b & Yoles pllas

Do g0 Sl 5 b
Ln My=-Y/AY% +1/=\LnCPI, +\‘/Y’?[ BD ] +9/V) Ln oil ,

® (NR) (FIY) ¢15) F (oK)
R'=0/a%  LM:nRY=o/Yo = o/0A]

LnCPI; =—o/eALnGDP + o/\\¥LnM; + o/YOLnIP +o/y ER ;+ o/#YCPI_y
t)  (-¥1IV) (0/A) (v/a) (v/23) (VIV)
R"=0/a9 LM: nR Y=o /YA Q= /04]

x50 Cdgd dedg (6 S Ly ol 0l agd Pds  SleMbl SSb 5l aodly alS ¢ lol cleMbl Y
ol 0 0313 o gl dllde oyl pylos Cuomd )d &S Cuwl 2Bly oD (6 puuS Cly yx3 o Allio



09 e SN (bl B puie gl y 901 F Jgua
A A A A A A A A A A A A
> yusitopuc] Ty Al K Ul tu 0 t6 Bl tpB Y| oty d| al tal Sec

LnCPI WYY | o/A] Y| efoN| of0F| YYIV|  Y/A| ofoN|  YIY|—ofo¥| =Y/&| —/NO| =YI¥|/ADY| YY/B|e/o¥A
LoGDP Wav | o/f] Yol YN VY] YN off | VIF| —ofY| =YY SNV NOY|e/OYY|  ¥/V| o/WVWY
LoM, [ YOV | o/¥| Y| o/¥| Yol M| NE| ofY| YIN{eleos| =NE| o/ND|  Y/D| o/AYA| NOIY| o/VDe
LnIP WYY | off| o | —efoV| =V/¥| VO FIV[ofeo¥| NV —o/NY|XEIY| —o/YY| -Y/E| Ve¥| YF/B| ofo¥Y
ALnTP WYY | o/A] o | =ofoY [ VY| AYA| /A efeos| YA —/od| —¥/A|—o/YA| —Y/V|o/VAo| V/YV]|o/V¥A

LnER WEA | oIV o | o/NA| o/ AD| YA =NV [ /oA YIA| ofoY | VoA ofYF| NNYY| o/AY| NO/A| o/

EIYY plp sy & o B paw p3 (t9-V) o)lel A=o/A gA=0/Y A=0/F clp gy Jodo bl p bnosnlice S 3luss dy S alais I i
Lol =YIFA o=YIAE YD plp 55 45 b0 3 Ve

Ml oo pj ©yge &y Ad S

AC AcC Ac IV v\ Ac k Ac

y¢ U +0 DU+ T+y DT +d DAB),+ yioy+> icy C Ay i+ ¢



\YO /G/ijﬁ);‘)wwt.}.ﬁﬂj@b}&l?u

- .z = .. Y o . -
adl el Gisw colsy Sl Suedpuss (lp R 5 (Swwod D65 (aodd ¢l LM
B 598 (slano,lol 395 o vy sslaml Slosl )3 a8 b lad ylojen SYolee 3590,
25 905 plosl ol )90, ¥slee (69, 2 (sile A oo jglaite cpl (sl NS e 055
o3l 55 RMS ool 51 63 5 ¥sleo (g5l dund gl oLy Holato dr By 5lamd so s
Ciyn 45 JSb 4 9039 090 JS )0 39390 (slad s yd oS plo RMS 90l .anl o

P9

RMS lads d o dil o Voo Cllo iy 3 g5 wly RMS Collas s clls )

oylol S o by yiag 1y ko Bly Bgyeosd (iloandopilie aS ] cpl Kby Ail S
SLIB) Jgi 3 g dswlre (silodend gols (bl o s isljg) slojpite 4 gy RMS
o)) ¥/5 39dn 005508 pns (sl adld gaus)d Vo D9l  S0ai & by e RMS .ol ol

ol Y1 y58 55 8 (st €008 165U o 3 aS ol ) (b g Bl o

91 51501950 510 a4y L3t 50 RMS 0 o] dnwlono U3 0 Jgu>

sle a5l My) KNoss )

(CPI) suS U pan

¥/0A Vo/o¥ RMS oLl




Gb g (g mSeanllla )50 0593 Jobo 53 45 amd oo (Lt 3ol gl S ysbo &y
il el domiyd g oals )5 U cod ]y Jor al «siSye L4 gy (il
0199 b 1> (055 gl elol e s ol 0035 g8 g o JUd 4 g (S
PR ¥V Gl eel dg 4 cgs dadg (68 s 3 20> S lal 8l cadllas 3550
Gk jlardg 6 il (odae (iS5 )3 oS sl b cplas yal ol 298 o0 (S8
ol 018 o ool (SOb pllas 51 )izl

Qo )d S oS (gyeb Ay il o inl Bl 50 cied oges pdaw o Suad ioli8l Jlos
555 lyn & 45 30,5 sm 2o oIV lisn & o8 £ Il el (S 5o 2l
D S Sl sl 039 S50 )53 &5 Il )3 )9S )3 gy (6 45 358 00 Ao
doyd S &S (gigS il osd  Koud oIl celidgs g 4 58 )9 a5 )0 il 38l
ol coplplly g o (S pads;s Ve yislibla s laciod oses pdaw > i3l
| 355 5 Sl (Gl & 50 820 o (s (SO plls Bl 148 g a3y 13 (S
43091 sl s S oS ol piY L3l o3 F 5 520l s B dilis > o JLE 8l cou
295 glad (bl il () B S b 0 1 5 o8 (6,500 sleal, 1y

> ddgy (oS o I by 35U e 05 03,1 Yolas ol ozl L
203 0 Ay 4239y (6 S Cuad ol (s )8 gy SN sl 19,0 sl piio p | g
Pede L;i..»..\.o., dl.a:;,,&:.nﬁ il s oldes ) oslawl b ‘_‘j gy 5;’,‘“] o 6303 L)"“'")BI
b g hoy> B 1S5 Sy Jlae) 51,5 ¢y5ie £Wilosss ol sl 0 BV 55 (gla 303
@ 38 P £ D S WS 3y 203 ¥ oV (i (KB g 4 dadgr (S S

b ol ol s



\YY fﬁjf@i)[«,ﬁ;@)ﬂj@b}&leu

SR b (5w b o281y pa3lis F 15900

(299,800 5 Cond sl b (6 jlwdnd b (o285 23 Le .0 413909



2 Mg dy 2Bl andgs (6 puuS JS Comd 53 Mo jd O w33l il L8 L5900
w9 800 5 Cuond ot b b

2 Mg A o2Blg 4509y (5 panS S Carnd 3 Mo pd O Ll iU Y lag05
(s



Y4 fﬁjf@i)“;@)ﬂj@b}@

6 35 4l 9wV Y

sobate cnl slp 2dlioo )i 9 Jor ) «dgd gy (6 S (i b3l gy 0 adlllas cpl S
S Sty 185 (SooSe rizmed 9355 9 Jop My g a2y (s U (Sge Dt
sl 023,58 Byl 55 pogad (nlyd (225 Slalllae goud 90 ()13 sobo 4y )95 jl g3 ddg:
Ot 03 IS sk 4y 9 o A 5 o ddgy (g o b oS el 5l S il
94239 (5 puS bl (KgSa @ 039 glite 03 )9S 4y (6988 | g S LSy )5S
2o ol dngi boyls (St (oolamdl o MS Loyl (s a9y (6 S Jbo ool (SigS>
el 005 Jlo ool (Sl pllas | 2l 32 1 gd ddg: (g | mrkie i o)
20> Sy 85 ok Cal 0293 ,5 ruaid (ogee paw iuljil el )5S )3 ddgr (S
Jos &l 00303 oads (0 ey ¥/Y Liolidl el gl d dsdgr (£ S Cand > i) 38l
Gl Bl a0 S oS ()b 4l Al il 0 taend (e s ( (S il
Gl Bl (Bl 5135 o a0 )30 VY (e g5 5 Sl el bawgie oo (ST
Gl 203 S cins ol il anl 003 (St Il el 393 s 4 35 g £
S Dbl cpl by Dad o (S0AS 3 dspd Vo) Lol eel bowd eges pdaw 4o
o> Bua axslis .l 0305 j1y8 13U cod by p) 8 o (S (gladls oo 4 el > da g
65503 sloel 11y ol gy (g I 550 3 g oS sl p3Y Bl )55 ¢ tmlS
9 S g gy bl il ol o ol b ke el (SOb ol ] Sl o

Doy o il ey



(Y2QY-124Y) cibiseo (5la,gui8 15 43393 (S pwS g 0,95 & 55 lawgio .Y Jga>

(Ae))

i padls ey oy 5 | Sl P9 £ | M 4 d2dg (S S 2948
e GNP oS CPI asls Sl Lallbb
Yiss \ZAR —o/5Y ol 5,0
AIYY Vo/YY YAY s
Yo/¥) VY/Ye —V/AY o
YA/¥Q YY/$ AN [N
Vo/VY VoYY —o/Y0 o
V2 VEY -/ EBYIE
VIsD VIAD -0/oA ausl
Y/S¥ /AR Ay oWl
Vo/AD Vo/f0 —AJAY b
YA/¥E YY/¥a —¥/\o O loxe
AIY /Ny AR xn
NAs AYY /5 S Pl
Ya/\a Ya/o¥ Ak oy
Vo/aY Yefay Sl KW
A7ARN AN AL W)
#/oq LIAPA /oA 0)S (ygee>
ya/ve Yo/VY o/¥V K55
¥/ YI¥E —Y/YA aln
AMAR Vo /a4 -v/5A oSl
viss /Ao —o/\Y ki
WYY \YANE -¥/e4 Sleg,
Yoo Y/ -Aav g
FIYY /30 VN Abb
Ao [AY INIAY -0/ asy
O¥/va oFIY —3AY M5
Y/AR Y/va -¥/ay ol
V/AY YIVA -v/5¥ LW

(Yooo) Sl dmg Lasls ( Ske SOb sk




A /G/GJ/GO o“)w ‘ijgj@b’jf aleo

&l

w8 (1

S S sy O 5 ST g (WWVA) ] oMl (5002 (53550 S

s las et ol ) Ja casli Slaal 2L5)1(VWYA) Ldese ¢ Bgit g el g (B
D ojlesd (pian Jlw L golad] slacilon

ol aleeo g i sasely 9p)55 Wla (69] po (sladiBy (VWWVYA) lg gl oy0 (5
Fo)led e Jlo cazam s

pole S 555 g adllan lojlo SLLED] e sas st Lt (VYY) tanksasass (6 yins
(oo molStils L]

oyl 53 oolaml Wiy 5 cds dmdgr 6y bLSY sy DYVA) ailidle olowS 131 (cqwee

TV o Y5 ol o Jlo o lis s alzo

S (o

Aghevli, Bijand Khan, Mohsin,s. {1978). Government. Deficits and Inflationary Process in

Developing Countries. International Monetary Fund Staff Papers. No. 25. pp.383-416.

Barro, Robert. (1977). Unanticipated Money Growth and Unemployment in United States.

American Economic Review. Vol. 76. No. 2. pp.101-115.

Friedman, Milton. (1981). Dificit and Inflation. Newsweek. Feb. 23. p.44.

Jafari Samimi, Ahmah. (2000). A Two -Way Relation Between Infiation and Public Sector

Economics: Theory with an Application to the Case of Islamic Republic of Iran. Journal

of Humanities. Vol.7. No.1&2. pp.8-15.

Hamburger, M.J. and B.,Zwick. (1981). Deficits, Money and Inflation. Journal of Monetary



Economics . Vol. 7. No.1. pp. 141-150.

Heller, w.w. (1979). Ballanced Budget Fallacies. Wall Strect Journal. March16, p.22.

Hondroyiannis, G. and E.Papapetrou. (1997). Are Budget Dificits Inflationary? A
Cointegration Approach. Applied Economics Letters. Vol.4. pp.493-496.

Landon,s. and B.G., Reid.( 1990). Government Deficits and Growth. Review of Economics
and Statistics. Vol.73. No.3. pp.382-389 .

Levy ,M.D.(1981). Factors Affecting Monetary Policy in an Era of Inflation. Jourel of
Monetary Economics. Vol.7. p.351-373.

Perron . P. (1989). The Great Crash , The Oil Shock , and The Unit Root Hypothesis.
Econometrica. Vol. 57. No.6. pp. 1361-1401.

Sarjent and N.Wallane. (1981). Some Unpleasant Monetarist Arithmetic. Quarterly Review.

Federal Reserve Bank of Minneapolis. Vol.5, pp.1-18.





