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ABSTRACT

With the spread of globalization in different aspects, especially the economic aspect, econ-
omists started to study the effects of globalization on the economic indexes. Also, the
available information and statistics indicate that global inflation has reduced during the last
¢ few decades. At the same time, countries’ emergence in the global economy has speeded
Available Online: 01 Apr2019 @ yp. Thus, as inflation and its control are one of the economic problems in many coun-
: tries, especially developing countries, the current article studies the positive and probably

negative effects of economic globalization on the inflation rate in 22 developing Asian

countries in the 1994-2014 period. By using the economic dimension of KOF index as

the substitute variable for economic globalization as well as the random effects method

for estimation, the results indicate a significant negative relationship between economic

globalization and inflation in the studied countries. In other words, with one unit increase

Received: 11 Dec 2017
Accepted: 14 Jul 2018

Key WOTdS: o in globalization index, the inflation rate falls 0.39 unit. Therefore, it seems that countries’
Economic Globalization, :  &ruggle to join the economic globalization and waiving the trade restrictions and obstacles
Inflation, KOF Index, is effective in lowering the inflation rate.
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1. International Monetary Fund (IMF)
2. Simos

3. Frankel

4. Economic globalization

5. Konjunkturforschungsstelle

6. Business Cycles Research Institute
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7. Organisation for Economic Co-operation and Development (OECD)
8. Time Varying-Vector Auto Regressive
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9. Instrumental Variable
10. Rogoft

11. Deregulation

12. Quasi-rent
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18. Cash-in-Advance Constraint
19. Marginal Welfare Impact
20. Consumer Price Index (CPI)
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27. www.kof.ethz.ch

28. World Development Indicators (WDI)
29. UNDATA

30. Stationary

31. Panel Unit Root Test

32. Breitung

33. Pooling Data

34. Panel Data
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35. Random effects

cotlins] drsgd Jlo 13 5039435 3 0,195 31 o 585 9 3Bl (il o> 539050 !




Al
A

Bl ol azy ) slagyges] guls ) Jgusr

o

IN(-Y) MG GS D(GP) EG IN 2
o903l
-yva/ad VAL —YIAS —YIVD -Y/VY 1A LLC
(+++) (+1++) (+++) (+1++) (+++) (+++)
=y -YIyY ~YIvE- of+8 ~YIsA —bIYY Breitung
(+f++) (+1+Y) (+f++) (@¥/+) (+f++) (+f++)
S Ala % -YIeY -¥/va Y4 -YAY/® IPS
(+f++) (+++) (+++) (+1++) (+&f+) (+f++)
YY/Y - YA -5 YYIvY aa/aa Y INS SV ISV ADE-Fisher
(+f++) (+1++) (+l++) (+1++) (+f++) (+f++)
\RTALE Va0/AY SNAS V-51A YVINS sY-I5Y PP-Fisher
(+++) (+/++) (+++) (+1++) (+I¥¥) (+/++)
uf,/;d;‘/b(ﬂ_vg/,w;‘ (Bres Sluloes 135 Le) i Prob i,y sl slas

2l Fogeil b ¥ Joar

Prob. d.f Statistic O903) yaie
ofoes (YV¥Y5) y/£a Cross-section F
uwﬁg%bgtay,u)‘ Gy glaazily il

lioe Gl oy o100 (e & )l o5 (S 0)90 )5 p3 38
(S 5 4o g Cou-€

Ny, ol el Slgz slazdl o Lo slaslamdl sanls plésl § g pualen o (s slaans golaidl ¥gos 5| SO
6¢La..3‘ UMLS’LGK"’ Ty L LJ”'""?’“" SV ..Lvl; Ll s..L.SGA LS)l’L’ @‘9.0 uﬂ,mlS L d)j.m.! ‘) Lbujjb ‘UMQS’LQ} o..\.u‘)ﬁ

ol (39051 b ¥ Jguor

Prob. Chi-Sq. d.f Statistic 9031 saiie
+\d 2 Noe Cross- section random
C)JP/JJ)/'/JL://.L.//U”;‘ o slaanily :sle

cotloosl dnogs Jlo 13 509038 13 0,395 31 o 5855 9 3Bl (3l Mo 59050 st

e




Al
Voslads. ¥ o585 WWAA Hlg uw/;d%{bdt;/g//c‘“’

9

Joe 90 5l Jol> mlis F Jguar

o ol oy e
-YIve /2y EG
-Y/\V) —ofoo¥ D(GP)
(ALY Y- GS
BN VIPFA MG
AT o[+0) IN(-)

R'=-/ayy Adjusted R'=-/a))

d%gﬂbdfug,u)‘ Bubod glaaisl 35l

D9800 ol Gialidl el aSul b aas oo 205 1) (T g0l )55 e «5)*’lJ

9 dlﬁ...j drwg Jl> )0 10iS VY o oelils glaools 5l oalail b p a8 g slasdl oy Sloz (s alall) 5udos ol o
i (gly 09 astine pyei b alaly 0 0auay ol e b e (glaaely B ol 00y gy 0 VAAF-Y N Foyes b
AL Culgd e g 0l ool by Jlazl Ojgo 4 S jo aS ol 0ol | i o Ll olaidl ol e
sdddalllae slo,5iS 5 Slojoib sl )] sloosls 350 oy 3 5 dgsaal> Lo 4 KOF dunnso olaidl o Slo>
oolazl ol ol 51 gy 5l Joo e (gl ooliazial slazdl ol Sloea gl pmitile puin loie 4 Gudons ol 1o
b oaalive g7 5 Slatdl ol Sl m weSae alaly (28 oo Uil aS b les ol ulul paS 0l

SO o3l (g9 st g lS g Sl s oz e s (s Sl S 5580U 2 Cpatt] 5 5 0

Olpl o oty cnwgi Jl 10 (gl ygiS sl IS 5 (G a5 oledil Sl ol guds gl elul o ls
sladl o Slaebll jiolislalex 5lla )9S oladl sl (6 )byl s Sl o al g Cnl 0365 7 5 09V
Ladl 1o 365, olomyl g (goladl asy ials cel og aS o) Jlis ayly > )5 5 3 (5l ale s 20lS 4
oo al53l gl D 56,5 (clacasgase ,ialS wlazdl oy Sl dlins &y azsi oyl iy 395 o 1955
Olesb s Sl )l lejls aiile Slazr (5o slaglejls o S sl B (rizpan S VS
VF-F et ans Bal allas e clo)siS b 5o s ezl SObss 3 5 gLl anussi 5 5 Kot
Ot e by 09 5 S gl e Joe gl yerie Kool arazrgi L Grizres sy o0 S 65,0 654
S g pogat A (S Gl (I &g 5 0aam3 LS &S Sl )58 & 5 b (Ko ljae 9 g o3l

36. World Trade Organization (WTO)
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