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Abstract

This study examines the effect of CEO's power on corporate leverage by
using a sample of 150 listed companies in Tehran Stock Exchange during
the period from 2010 to 2017. In particular, this study seeks to investigate
the relationship between the power of senior management and financial
leverage based on the theory of Agency. To measure the CEQ's power
index, an index based on the characteristics of four power-related power
variables was used, then OLS method was used for estimating regression.
The results showed that as CEO increases, the corporate capital structure
and the leverage ratio will move in the negative direction and will reduce
debt in the corporate capital structure.
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