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Abstract
Objective: In general, when a financial market works ordinarily, the probability distribution of the first
significant digit of the returns of the assets listed/therein follows Benford’s law, but does not necessarily follow
this distribution in the case of anomalous events. This law shows the contingency of various digits in a set of
numbers thus it can be used for assessing data sets that occur naturally.
Method: The present study applied Benford law in order to investigate the empirical probability distribution of
the first and the second digit of daily stocks return in listed companies in the Tehran Stock Exchange during
1384 — 1393.
Results: The findings show that the data of daily stocks return in listed companies in the Tehran Stock
Exchange that used in the present study do not obey the Benford law. This can be due to some reasons such as
different data transformation or influential conditions in the Iran stock market.
Keywords: Benford law, Stock return, Data quality
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