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Dependent Variable: LOG(EL/TL)
Instrument specification: @DYN(LOG(EL/TL),-4)
Variable Coefficient Std. Error t-Statistic Prob.
LOG(EL(-1)/TL(-1)) 0.694729 0.006163 112.7348 0
LOG(I) 0.112494 0.00795 14.14976 0]
LOG(S) 1.73274 0.031099 55.71691 0
LOG(G) 0.148235 0.003945 37.57417 0
LOG(K) 0.017 0.000689 24.68558 0
LOG(X) 0.015245 0.000392 38.88854 0
Mean dependent var 0.026026 S.D. dependent var 0.055449
S.E. of regression 0.128787 Sum squared resid 9.089228
J-statistic 40.44976 Instrument rank 43
Prob(J-statistic) 0.320531
Arellano-Bond Serial Correlation Test
Test order m-Statistic rho SE(rho) Prob.
AR(1) -1.84254 -4.13505 2.244212 0.0654
AR(2) 1.264739 0.429335 0.339465 0.206
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The Impact of Trade Liberalization on the
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Gholamali Farjadi? | g_farjadi@yahoo.com
Seyed Ahmadreza Jalali-Naeeni? | A jalali@imps.ac.ir
Vahid Ghaderpanah?®

Abstract One of the challenges facing the developing countries is
the high rate of educated unemployed. in this regard, Iran is confronting
two major problems: the high rate of educated unemployed, and increasing
participation rate of university graduates. This survey, using the data of 49
countries (31 OECD and 18 non-OECD countries), has examined the
impact of trade liberalization on the ratio of educated labor demand, and
also attempts to illustrate the impact of industry and service sectors on this
ratio. Using the Generalized Method of Moments (GMM), it found that: First,
openness increases the ratio of the educated workforce to total labor;
Second, the service sector, compared to the industrial sector, contributes
more to employment of the educated workforce; Third, for all of the
49 countries listed, the ratio of high-tech exports to total exports has a
poorly positive impact on the ratio of educated workforce; and forth, the
capital-output ratio has a negligible positive impact on the ratio of educated
workforce.

Keywords: Trade Liberalization, Educated Labor Demand, The
Ratio of Educated Workforce to Total Workforce, Labor
Market, GMM, Comparative Advantage.
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