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Abstract: 

The current study, using the VAR model, tries to explore 

the effects and consequences of economic instability on 

economic growth in Iran during the 1981-2011 periods 

using the principle components analysis. In this study, 

using the principle components analysis (PCA), an 

indicator of economic instability was built and then the 

impact of this indicator on economic growth of Iran was 

examined. The findings show that Only the importance 

of labor in the Agricultural sector but in other sectors 

more than other variables, physical capital is the more 

important in explaining economic growth. In all areas of 

macroeconomics, variable economic instability negative 

impact on economic growth in the sector. Four parts 

macroeconomic indicator of economic instability in the 

analysis of variance, respectively, in the fields of 

Industry and Minerals, Services, Agriculture and Oil and 

Gas exploration is more important.  
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1 7273/0 0000/100 0000/0 0000/0 0000/0 

2 027/1 0/61 3/30 6/8 07/0 

3 410/1 6/41 1/48 1/10 18/0 

4 986/1 0/21 4/66 5/12 10/0 

5 342/2 1/25 2/60 2/14 54/0 

6 554/2 7/22 5/60 2/16 60/0 

7 669/2 1/25 1/56 1/18 70/0 

8 764/2 8/24 5/54 0/20 74/0 

9 843/2 1/24 2/53 9/21 72/0 

10 983/2 4/23 0/52 8/23 73/0 
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1 054/1 0000/100 0000/0 0000/0 0000/0 

2 600/1 7/67 3/5 77/17 18/0 

3 818/1 4/71 4/8 04/20 19/0 

4 444/2 4/68 4/8 97/22 20/0 

5 705/2 6/61 6/9 51/28 34/0 

6 948/2 1/55 4/10 06/34 47/0 

7 136/3 5/56 3/11 57/31 58/0 

8 191/3 6/54 4/12 30/32 69/0 

9 210/3 7/54 3/14 17/30 82/0 

10 220/3 8/54 2/15 74/28 28/1 
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1 84/0 00/100 00/0 00/0 0000/0 

2 40/1 57/63 24/11 18/25 017/0 

3 82/1 24/57 45/10 28/32 028/0 

4 29/2 05/59 83/8 08/32 037/0 

5 71/2 19/55 69/7 07/37 050/0 

6 09/3 61/56 16/5 16/38 061/0 

7 49/3 94/54 91/4 09/40 068/0 

8 82/3 60/53 24/4 08/42 078/0 

9 15/4 56/53 54/3 82/42 082/0 

10 45/4 42/52 33/3 16/44 093/0 
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8 665/3 07/41 27/32 90/25 76/0 

9 967/3 11/41 57/31 45/26 87/0 

10 253/4 26/40 32/31 44/27 98/0 
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