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Abstract

The financial reporting of the country's banks, especially accounting of the
Islamic contracts, has no comprehensive accounting standards. The
accounting system of Istisna facilities in the banking system of Iran has an
accounting instruction issued by the Central Bank. On the other hand, the
standards of the Accounting and Auditing Organization for Islamic Financial
Institutions (AAOQIFI), in accordance with its Statement No. 1, are applicable
to all Islamic banks, regardless of the country's governing system. In this
research, using the comparative method, the comparison of the Istisna
contracting accounting procedure in Iranian banking with the AAOIFI has
been investigated. The results of the research indicate that the accounting
procedure of Istisna in Iran's banking system is not consistent with the usual
accounting practices of AAOIFI, so that in the initial recognition of financial
events, the recognition of the profit of the Istisna and grant of the first Istisna
is not in full conformity. Also, these two procedures do not comply with the
recognition of balance sheet items at the end of the financial period and in
terms of disclosure or presentation in the financial statements. This
discrepancy requires the need to pay more attention to regulations in the
field of accounting and financial reporting of Islamic contracts, particularly
the contract of Istisna.
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