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Abstract

There is a little empirical evidence whether management characteristics provide information content to
auditors. In this study, the relationships between management ability and audit fees, and also going
concern opinion among Firms Listed on Tehran Stock Exchange is investigated. Management ability
is measured using Demerjian et al (2012) index using Data Envelopment Analysis (DEA). Target
sample includes 89 firms listed on Tehran Stock Exchange (TSE) during 2007 - 2014. Hypotheses
were examined using multiple regression model with panel data. Results show that there are
significant negative relations between management ability and audit fee. Also there are significant
negative relations between management ability and the probability of going concern opinion. In
overall, results support the relationship between management ability and auditors decisions.
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