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Table 1- Possible states for inputs changes due to firm response to risk

2RSS 25 S,
o3l 43 pts s Risk lover Risk averse
States of input changes lopw Lo oy 4 Lo
labour capital labour capital
AR ool il el Liwls
State 1 Costant Increase Decrease Decrease
P> b oals’ oy ollzél oy
State 2 Decrease Costant Increase Costant
py <l olels B=U B oS
State 3 Decrease Increase Increase Decrease
polee <> saSTial33) sl S8 Sl ol saST ial33)
State 4 Increase/Less  Increase/More Increase/More  Increase/Less
oy S S S saSinls ST SanlS Subed oS
State 5 Decrease/More  Decrease/Less Decrease/Less Decrease/More
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Source: Research findings

A 38l 00 yiite (655 po SO Lawg 45 ) e
35 p0 aledMbl SleMbl mlio 5l ulels sl 4 by o (gloodls
anp i gl sl )5S (el g Capde Glojls g lnl Lol
slogise 4 byye (oly slodjetos (6)l] plio 2929 pas Lo
oalawl (6y5liS” Lisy (gl Sleidlw oS 550w I goladl
ol slacud 4 b o olod a5 Canl [S5 & p3Y Lol i
Slorsas 3 a5 )3 1383 L
s pogy T8 K Lol Slabl b jlse 555051 <l
Oole g el Syl Al Ll o S yg0 i Cand 005 12
oS iyt Alee SG(13) SISY 5 JUlS ¢ (11) Juls (1)
Sgime Jds d sl 045 b dginss Sl Ll
A bye musgidgd Al yd o 5l s opl ) Clialie dla o
ol 5 ondim pai oy 1 Lsly l p> &S 0d 485 000 ol
ol 0445
InS,=a, +a,InS, , +¢, (14)
Qg el yahl O bolSiy (39,8 (ie S 398 Lally) 5

bt s 55 Epy (amb w) N udg 35 el
Lol 051 51 (09,8 (55 M8 JoIs 4 &5 sl S5 & Y
ko pgd pLS 55 il oad odliul ol cpdls e lgis
DP9 oAl ity Sy dule B)b Sl LS Slebll
o (14) 0o s g1y 3 ol slaslans i (o5t )
dnwlxe (15) abasly 51Lols Slueboll jlaie @8lyys .ol osel Cows

B3lgd 93 ;- oLSi (9 phi Sy ©yg0 5 ip)lee >
Il s oS gl (pl b b o Rl lepu 9 ) (595
RISy ©yp0 p3 il olop (il s 1S (5955
b b oo Gl lop 5 )1 (9505 8305 93 o b ol (392
O3l s 1y JLST (6958 GBI G &5 gl
2ol 039l S Copo 3 ipoxiy b 3g alss gl
LS G a8 il (oo (RalS dloj 9 ) (590 Bl 9
Sy Spgmo 3 ol lojus (20l G 5l piin I (5908
Aaboe LS ailoyw 9 IS (69,05 8L 93 o i ol (392 325
LS G I 1S LS (69508 (NS Cons &5 gl cpl b
P53 Al (S Sy oL 45 (S)y90)d g2 Sl e
90y Ly b oy LSl dw olis Sluebll jI ool S,y
S S dy 93 2 b WSlo o ol )17 (5950 g arleyw B3l
Aoboe il G Ko 4 g0m b g ialS
SipglsS iz Jbb slaelSy axlge (KsSe (wyp sl
ool 55,] (K) ayloyws (5352 90 (slayiiio & by po (sloodl> 4
me 9 (1) 0 €5 5 (W) 230200 (sl ofl) kel slas ()
3 by (533290 4 by po sodls .l 5l (U) Lol liabll
oM (6 poen 655 g0 Siby (ool o g0 ledol S,
ol 3@ p3Y b 69,5 1391 161353 Sloj 090 b oy
2 by (£39290 4 bayye (Sloj 5y sloodl &Sl 4 a2y L
prnY sl 1391 15 1353 0195 (sl By oS SleMI SO
l2odby .l 04 dgats 050 (pl 4y 55 adllas pl Sloj o)ed
Solus Sloj sy 155530 0)95 (o nosilis (13))] 4 by e



1396 5y « Boyleds « 31 il (55,9l anmwgs g sLadl oy is 246

2 &S Lisu 0 olSy yuiSly (SeSe isw copl yd
Lol 2355 00 )18 sy )50 Lo (Slueboll 5l (o306 Sy U3
592 316 2,8 )8 geil 2)0 ayite blo cund oY (T 51 3
53o 51 olial Uy yol ] 33,5 6pSals S (el 905,
2 ol s & 48,8 )13 ygail 5,90 (ADF) il maonss Jgb So5
syt oled 45" Cawl ;S5 @ p3Y el 00 03l L5 (2) Ui
load 48,5 jlas 53 (o) )8 5
S5 4 (2) Jgdo 2 45 b = S03 Ggeil 8lel bl
5 o sl gy g 5 B9y b s 93 3 e ST
3929 3 (e yho dpd b Cul 0l Sl ajiie Jol 45 ye Jl
P Lol Sluebll yusie jluea bysis olod gl oy aiy
3y Lapsite cul Sl aipe JOli5 sl (g 398005 5y aw <>
P Jleebll e gly doly din) 3939 g (dus yro dud )b
iyl (ro g 0392 o pite nl g)cnlil 9 29800 3) edaw <l
s o aiBy Jobo oy 3Slo 35 a5 )3 L (3) Jgae
(HQC) (AIC) (sloluns 31 Sy ya oy oaiioliiy iy Joo
Cawl 01 BLIVAR (5651 4l (SBC)
5 Jsl 4By o i = 5)led Jlae 3,5 o Al Mo oS &S len
g oywd yd Jloj (g yw lialin shas 3 dgdowe &y dag
Laaidy Jobo 5 cjm =350l sl aSl @y colie b (inen
oSl ooljl s yn iy (48, cuwd jl @ile g WS 0 2o ddyo
Jol iy VAR (5950l gl 5 48,5 )18 jlai do jlne cnl 39800
oS ol lis ablbplo] i (slayges] g o 48,5 L )
395 2 (e y m)Sy UB9 8 < Ay Su L VAR (o8l (e
OMas (051 Jloy g (Slumodl il ylg 350 ¢ Sinaddod [Siiio
lia Jgl 48y VAR (5580 sl cnlpl - wlesion ol s
S o 00 s clisSa; VECM (2651 oll ) o o
2l ol gl Sloj 4By S L bapite Jgl asye Jolis
29 031 )13 93yl VAR 4510 a8 335 o s (S y00
AX, =B, AX; +7X,_, + DD, +U,
1398 Lallg) )
X{=[L(K/L),LU),L(Y), L(R),L(LP)]
D; Z[C]
G- 55N 50 51 45 02 polie S>3l gl @l
ors &yl (4) Jgan )3 el osd Juols yguilags ybg, odlitul b

U =& =InS,—InS, (15)
53 osslin 355l (gl lade 93 4 los o (14) alasly 5,915 b
93 (Blg b oadosaline jlade i X (4 bl cuwd Jlo o
iy & (65505 5 Canl oad 0ol LS In St Las Jlasae Jls
Lo oS jlasace Jlw ) (g )8 0asd (hjlp b odd b sian Hlade
45 Jlo yn 3 e 93 ol Lol .cadd oad a3l oLz In §t
Oy an ol (14) oy () Slowy 013 51 e lon

g o g Jlo ol )3 Lol (Sliabl pb I (5 lno

SLeMbl jl as) Guios slajiie e (390 Lol & a2g5 L
O Jgman LSl (cml blasl b6 (2) Jgao 55 ord wSaie
5 —hSen Loy, il edlaiwl )l 3525 OIS (g3
A olizuldyge Jal b i 53 Bl e (STl o (slaygej]
by dndang Loled (oSl (ISe iz o 1y 4B S
3 gilgy gy cdiiwd S a2 UL oS o pite necman
P CstasS gy nl )3 sl Hl)93 3 (6 it cuslis 9 5B 5l
Comd iyl S dy bgje ()l sllad el oS iy o
A5 50 5 oty oS ol il (LOG(K /1)) S & plo s
ol ol 418,85

AX =B AX 1+, AKX, +.. 47X, +U, (16)
Jeiiio a5l oS (glo puiio Hlop oaimslis X o] o &S
2 ot Blowo 31 (S0l (13) oy 5 0 blod puito (b
Ot sl AX gy Jobo (13,5 paseie (16) alal 5591,
s CM s 45 WS o poudd oSl )3 Canlio (gladaly dlass
Cger il allie > iz 1(0) L a0 Bg5 S|
Ll gl lins 5 VAR (66| )5 bt (ladiby s (s
9 (HQC) ‘S = o> (AIC) *SilsT iy VAR e
45 Ggal yitass eizgen b 3litl (SBC) * ey = gt
b9y A« odal oy g5 ) Som jby (s 5 T el
ore 29 Al (p e Bl gadel I guilag,
gy g e Sl Boye e 1l Slejle &) b puiie g 5 e
3 opre Ll Slej 39, (93 5 e 1o 51 0y L I Glej
159y 5 Aol Tae 51 e LIV ¢ 5loj g, s 5 el L
49 35yl (Mol lej Mg, 9 Tava 31 1y LV e Sl
PS5 51 gesl (sl sdalcunay gl 5l ealaal b o] JLos
9 ot e byl slisi g 3929 )90 53 03ag p3lde

A (6 S poonass

2- White Noise

3- Akaike Information Criterion

4- Hannan-Quinn information criterion
5- Schwarz Bayesian Criterion



247 oy Jolge JUdl p Jpare LU Glinobll Samsy p3b (g2

e yuise (2 Ulo (390! gulis -2 g0
Table 2- The results of variables stationary tests

e Mgy 9 g I I b2, b N9y 9 he 5l ooy b
variable With intercepts and without trend With intercepts and trend
Log(y) -1.89 -1.85
Log(k/l) -0.40 -1.29
Log(w) -1.17 -1.69
Log(r) -0.70 -1.70
Log(u) -5.79* -5.78 *
ALog(y) -6.85 * 7.12%
ALog(k/l) -4.35* -4.34*
ALog(w) -552* -5.568 *
ALog(r) -5.04 * -4.99 *
ALog(u) -6.75* -6.80 *
*significant at 1% Wl o 5> ls gime *

saios sl sl
Source: Research findings
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Table 3- Number of optimum lag length of VAR
aibg o Les

Lag Criterion
HQC SBC AIC
5.012 5.232  5.088
-6.341  -5.022* -5.881
-6.234  -3.814 -5.389
-7.013* -3.349 -5.785
*suggested lag o gy 4ddg

wWN B~ O

sais sl sl
Source: Research findings
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Table 4- Maximum number of conintegration vector

osej] Sao el P2 P2 gy gl 5l (0556 350 50 el e it OV
Test statistics Null Different States ofresteriction in terms of intercept and trend
hypotesis | 1 11 v V
r=0 109.88 * 137.18 * 107.19* 129.21 * 123.88 *
r=1 68.346 * 91.021 * 61.072 * 77.261 * 72.203 *
ﬂ’trace r=2 39.95 53.356 * 29.474 44315 * 39.791 *
r=3 14.665 25.877 * 13.672 19.1469 15.498
r=4 0.0017 10.842 * 0.3723 5.0442 3.9342 *
r=0 41.536 * 46.164 * 46.124 * 51.956 * 51.677 *
r=1 28.388 * 37.365 * 31.597 * 32.945 * 32411 *
A r=2 25.292 * 27.771 * 15.801 25.168 24.293 *
e r=3 14.663 * 15.034*  13.300 14.102 11.564
r=4 0.0017 10.842 * 0.3723 5.0442 3.9342 *
*significant at 1% UL pdaws > s gime *
Bains claasil s le
Source: Research findings
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Table 6- restricted coefficients of conitegration vectors
(standard error in bracket)

o i ug.‘)im sla,lo
- conitegration vectors
variables CV1 o2
-1.000 0.000
Loath (=) (=)
0.000 -1.000
) (—) (-)
5.12 3.07
Log (Ip) (0.41) (0.29)
Log ) 0.85 -0.24
9 (0.06) (0.04)
0.30 0.18
Log (1) (0.16) (0.11)
Log () -0.33 0.34
9 (0.038) (0.03)

suios slaasdly sl
Source: Research findings

Log (k/1)=0.85Log (w)+0.3Log (r)—5.12 Log (pl)

t: (14.16) (1.87) (-12.48)
—0.33Log (u)
t: (-8.68)
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Table 5- Unrestricted coefficients of conitegration vectors

oo @hSen sl

variables conitegration vectors
CV2 CV1

Log(k/l) 7.77 4.61
Log(y) 13.95 1.97
Log(pl) -3.15 17.59
Log(w) -3.26 -3.47
Log(r) -4.87 -1.74
Log(u) -2.24 0.89

3uios gbaansly sl
Source: Research findings
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Figure 1- the effect of a system- wide shock to CVs
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Log (k) =1.15Log(y) —5.6Log (pl) +0.7Log (w)
t: (2.34) (-16.08) (7.77)
+0.73Log(r) —0.14Log (u)
t: (4.86) (-3.65)

Log(l) =1.19Log(y)—1.92Log(pl) + 0.07Log(w)
t: (14.16) (-31.88) (4.8)
+0.08Log(r) —0.05Log(u)
(3.07) (-7.32)
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Table 7- Vector erreor correction model of log(k/l)

o ol t o lof
variable coefficient T statistics
C -0.34 -0.60
Di(log(k /1)) 0.31 151
D1(log(y)) -0.16 -0.74
Diflog(p) 0 081
D1(log(w)) -0.01 -0.10
D1(log(r)) -0.09 -1.07
D1(log(u)) -0.002 -0.41
Ecm1(-1) -0.14 -2.86
Ecm2(-1) -0.003 -0.06
R? 0.59
F(8,28) 3.62%
R L27) 0.28
F.(1,27) 0.1
ZZ © 0.81
F.,(1,35) 0.20

*significant at 1% W1 oo 3 s gime *
5o cloazdly sl

Source: Research findings
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