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Abstract: 
Iran as a developing country, having massive energy 

resource endowments is one of the examples of growth 

pattern with pressure on natural resources. energy as 

inputs in agriculture of Iran has particular importance. 

Reviewing the energy consumption in the agricultural 

sector, shows that, along with increased production and 

consumption of energy, including oil products and 

electricity, the value added of this sector is increased 

during the different years. But the fundamental question 

that arises is what causes the expansion of energy 

consumption in the agricultural sector of Iran. Is this 

increase was influenced by the expansion of trade and 

development? With this approach, in this study was 

investigated the relationship between economic 

development, diversification, trade liberalization and 

energy intensity in agriculture of Iran. In order to 

achieve this goal, by using modeling algorithms Fomby, 

relationship between diversification index, the share of 

agriculture in GDP and trade liberalization with energy 

intensity identifying and then in the framework of 

Johansen-Juselius cointegration model was examined for 

the period 1981-2012. The drought in 2008 as an 

effective dummy variable were considered in the short 

term. The results of this study showed existence of long-

term relationship between the variables. So that, the 

effect of diversification and trade liberalization on 

energy intensity were positive and effects of share of 

agriculture was negative on energy intensity. The 

diversification was the most effective variable on energy 

intensity index. Because with a 1% increase in 

diversification, energy intensity will be reduced by 

12.31%. The error correction coefficient was significant 

at the level of 1%. This subject shows that energy 

intensity shall be adjusted towards the long-run 

equilibrium by 0.09% per year. 
 
Keywords: Sustainable Development, Energy Intensity, 
Greenhouse Gases, Johansen – Juselius Method. 
JEL: Q01, O13, Q56. 
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4. Maximum Likelihood 
5. Vector Autoregression Model 
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6. Seemingly unrelated regression 
7. Akaike (AIC) 
8. Schwarz-Bayesian (SBC) 
9 - Hannan-Quinn (HQC) 
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1. Trace Test 
2. Maximum Eigen Value Test 
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 The straight lines represent critical bounds at 5% significance level
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