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Abstract:

Quality of government intervention in the economy or in
other words the efficiency and effectiveness of
government, has a close relation with the development.
Because policy makers are often ineffective, inefficient
bureaucracy will be created. The inefficiency of the
government can be very dangerous for development and
economic security and will lead to waste of resources,
monopolism, mistrust of government, economic
instability and inappropriate institutionalization. This
research examines the empirical relationship between
the efficiency and effectiveness of government and
economic growth in the context of GMM model using
combined data for 121 countries of the world in the
period from 1996 to 2013 in two separate groups for
developing as well as developed coutries. The results
show the positive impact of the efficiency and
effectiveness of government spending on economic
growth.
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