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The factors effective on the direct foreign financial
investmentin air transport industry of Iran

Abstract

Transportation is considered from the infrastructural affairs and one of the
significant components of the consumption-production cycle that enjoys an
effective and important contribution in the process of economic growth. The air
transportation as a branch of transport industry covers a big part of this
economical market, that itself includes the components such as building,
upgrading and the expansions of airports, flight equipment, airplanes
technology as well as the control systems. Today, several of the countries in the
world, due to the non-sufficiency of their domestic resources for investment,
have seriously inclined towards foreign investment. Theforeign investment
usually takes place into two forms of foreign joint investment and the direct
foreign investment. The direct foreign investment is a type of investment that
takes place in an organization working in a country other than the investor
country and its result is to acquire the effective right of voting in the company
management [12]. The direct investment in the air transport will cause the
increase of productivity, trust in this transport system, tourist absorption and
the flourishing of country's economy. This paper deals with the survey/study of
the factors effective on the direct foreign financial investment in the air
transportation industry of Iran. The questionnaire tool has been used for data
collection. For this purpose, 130 of the questionnaires were distributed among
the under study sample that out of which 110 questionnaires were sent back
and 95 questionnaires were accepted out of this number. The T-student test
was used to analyze the data.

The research results indicate that the factors effective on this subject can be
classified into four general groups of economic investments, economic
structure, supportive and encouraging legal structure and finally the geography
as well as politics. The effect of each of the items/points was assessed as
positive on foreign financial investment.

Keywords: direct foreign financial investment, air transport industry, economic
policies, FDI



