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1- Financial Accounting Standards Board (FASB)
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2- Time Series Properties of Earnings

3- Relations Among Income, Cash and Accruals
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1- Qualitative Characteristics of Accounting Information
2- Implentaion Decisions

3- Market Based Earnings Attributes

4- Accounting Based Earnings Attributes

5- Asymmetric Timeliness and Timely loss Recognition
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1- Investor Responsiveness to Earnings

2- Earnings Response Coefficients (ERCs)

3- External Constructs of Financial Reporting Quality
4- Earnings Persistence

5- Sustainable and core Earnings



a.\_iuuéjfjléj)::}m@lﬁj&lﬁdﬂj\a.&é&ﬂ:}w%é:féhajbj\([Y\]cM)
3o i b i plgmn 033k O S5 (st ) 515 o o ¢ pimen (5 o
50 sl DAVA ' g sy o8 i) AT o 5 5 (6o Hlms Ol 4
i Jde b s b 055 2 OBT i 51 (VAR T (5l S 5 50 S VAT S e
sy e Jiue Ol VO] Sl 0T 0352 FEhST b e 53 5 00 gm 2 (550 (gline

‘J.GJL;- J}.MJJJ_::&.?AEt ctd\_w u.,éj\} J}wEt ctde abjbji.'lfRETt Sdu\.& k)'i‘)J
s 5 e ot o o Dy s Bl ol Jube eiledly sl £ (b e & S T L

b e 35 oL
j\#ﬂé}#}‘.b;dﬁ.ﬂbﬁﬂ@JPQG))‘)&)‘&Q(\«*')%
U ol )93 3 Dl 48 el OT S0y (51l 03 30 S i g 5 Ol
355 VL ol 5l (Bolar p8) 3l dial s 155 s Slas (sla (5 3 (Sl
3 e Gy (i o153 36T S g 285 LaS gla (5 S o >
S8 Sl (Dl 0ds DS (5 i Bl s b 5 g Blod 4 a8 0 5,18
Lodid ool oK ol mal ails (5 s bans 355 a0 1y OIS wle o i foall
Ja_wjav\_fﬁ r\:u\ stts)"’\fu:’))‘)ﬁr‘)ab))“’\:{l‘.éuJ}*"Mff)j"“—".’._}“’u"w"‘
Olse ag OIS e e 5IVL (0L L s g o1l 03 51 0l pan OIS s Le o
@l Olpie o (ol sy 65 a8 ol By oad 8 iys plosly 5 5
OJLA:_M-".D)‘}J(G.)}_M;MQA:;U{.J.P}:EA)L;)‘J?U;)‘)\LQ‘J)J)QEAJ})g{iﬂdw‘é‘f

A,S el

1- Kormendi and Lipe

2- Easton and Zmijewski

3- Collins and Kothari

4- Mean Reverting Series

5- Price to Earnings Multiple

RET, = b, -



ot s 5 DI0] O 5 o3 Y+ ] 15 5 oy e 1) oo 1 6yl
. . .o . =

3 gm (SHMLL et (6l (Solma Olge a4 ady bs g (S5 » SOl 25w O e S5 Jeke

s CeiS A 53 503w 035 S OL L Sl cy b ol O3 2h les ged e3linul

o 22 b Al g Ep g b Jlo g 255 b palls 5 g 0L Ep 638 dute 5o
ool Hlms 5 Jde s o o Dy st Ul 6l Je oblesl o & 5t — 1 JLs
S 0T 035 i 5035 (D1 () Jio b o 63 300 (S0l slons Bl g0 5 5
23 Eh3 3w 3, 95 ) 3 g CnS 03l S Ol gt & (oL Sl 3 g iy i
Syd oo b (gl w OlLo G i g)108 5550 deolis gl ¢ o st 4) Slasenss
2 4 el 5l sl 033l 5 3 g0 BLS51 Ol 3 3 gm0 (51 Oloo s alasly 2 OT o glas
J=3 55 4350 GG Wl Gl bl oy DU 4y (g 205 Blod 4 0n 5 6 i Bl 4
s 3,0 oo 5 Lais g s (63LaaBl 5 g om0k 35S 3 g 4Bl OLu L
1 6K e 5 b sl A 51 o S 3 sl
A Ll g oo HILL Glas g . Conl (gHlow dly Slhes Lases 9 (6 ot Jibe clas jlileal
Lol sl galaassl gl Jasms o5 0 )3 ol (slasjlilnl b b o (5,8, 4
Ul3 ST 1y slas s 0L o 15 e 635050 53 08 SCi1E T 5 55 Sy e dlslde
3Ll i3l sl o ol pgs a5l AL (glas g 0L o & iz LG
5 5 s 3Ll 5 g et 53 A Lo ol o ade B a5 ba s
5,5 Al Coms Il Al 5 eSS Sl enlasl gls oyl Lalls js ks ol e

.[Y].\A:@QW‘)LQU;“L;AS;@AK

el Sl Il sl eolitwl b o 58 o g (Bolas sla pl8 5l oo uSis paue o 13, axlllne (RANDOM Walk) bslas ol sucls -
Olsie an 500 8)lge 5 ouliddly; olatdl i pwlid pgr «Su 328 sl pole gzmed ple it slo a3Ls )3 £5d50 (0l 3590 30 A I
L5 09,0 =8 plSie JsSse S bagi ond b e e Jlo lsie ay ol 0 oolinal i lej Job 5 ol slanT sl auly e
Iy 2ol al8 058 (sjle Joe (20l alS 0aeld L wilgs (oo 45 el (63,150 g plons Cand Slilusgs ¢ o5 dile (s> S &S 1o e (mle

sl ol Jlake £ g € loj po aie Y o] 0 a5 Y = Vg T Ep a0 )5 693 V0D Sl 10 (e S S i



\ . & - a 4 . &
(o Cabl) S 9y (S
S S s U5 4 OF a) e (55l (gl lbleal Sla ¥ osles coalie sl

Ol g5 3,15 o, La0 aralls oo iy AT 3 5 eslizul 3 90 (g ldulue (slaesls Sl O s 4
3350 6l ot ( Ja 6 S8 e gz JS oblb Sl S sle S8
u_-.ﬁd::_;g._@?otfmo;u;w\;,),\sdwjldiﬁuyusvs,gﬁéuﬁ;ﬁu
DLl Sl 53 Gbiod s a0 SIS g oy U5 4G b (2l 5123 55 4830 3 50 £361
ol Lo 0SS ol Lol Calal 5 i i AT 5 4 uameie pl b 5 AT el
53 id glasyw Oy Olge a1y S8 o i Oy el sy s a8 Jl>
Il S s e 015 ol DAL S (oo i T las g (2 2
OT S 8,5 iy 03y Sl Ol 53 35 el sls) ol 3 g S i il
N O 4 e ) ol Lo 5 (s ey S (s o 2T g Sy kB
adox ) peltme Sy el odd B me 3 g Slo) (6w Sluzes L s 6 slaslas
Dl &S5 Ol 4 1) (i ey B (V0] O 5 el 3 VY ey 5 5 et
bl (VW] O 5 s alax D) s (5 bl i, S o i )5 3 g ST (6l jons
oo 31) riioen S VW VO][YV] S o = oo 30 (551 b o 55 15 s o
L Las e slaslime O e ool Lime Jouh e 050 55 1y (i Sty Sl 5 (4] 1550
[ e Sl ol DeMbI (4ST Dlo st b b e Dl past
L5 (O sl 535 Jalt) Jlo (6 K801 5 e gamme i (o by b 87 5550
Sl s s iy 3 €IS Glas g U5 4 (DA] O dler 5D S0 5 Lol ¢ ol
ot o (e B (6 S I (g VAT 8 a3 g gt B (ST
Sl ealiad U (ST slas s o Sy oo )l glas s S enlizal b 5T (slas s

Slas g jloslinnl b ST s laol o (do by e i)l glad s (sem 5 i

1- Predictability
Sy 03l S2) 5o S50 50 golatll dge e ol (3155 g aliolo ()l b (ST e G Ol )lse (nl Sl Sa e 0 -
I¥] s Las e ((oolail



Glas s (sdgts 5 (48 gl pat jleslinal U (ST (48 il 2 (co by Jbe o)l
(st St Sl slae dladile ol ples 3 el 03 8 (B e (£ 05 50 Slasl 53 (5ol
Sty CohS S 0T 0337 208 45 03,5 oo siledly (gllast (il ols 5 lons ol

&:/-M“ D},w

AL o Jde okile 3L gllas £ OT H5 a8

Wiles codds ol glassm Sloj sla (6 m (S S o i Ol5 45T L) 4Bl s s
Sl a5y ol ol Jalse ¢ Siyl 8 Aoty 5l Joe 51 b g5 sl
EEVUCHIN I GO T SN LR W P RS D NPT DS R I
L s sw) Lg:L,e;BlaJ_(L..o WBslo 0Ly s &S5 LS pl 5,50 53 3L Sl 985 55w
Ol 4 ote (S 1555 50 (g3lasBl 5 5 b OT (6,8 5o 5 33155 O se Llowd 31 YL oS
358 o (S i g 0155 Slome Bld 51y CaST b3 p0) (ST i iy Ol 5
S el Sae 3 g (i ey SablB 5 (S5l o oS iize YV ] iy 5 e [Y]
Seold U glas s (il s 5 Slej (6w slane ol il 4S7 5500 5> AL iy 59 g
(55 DU Jata 1) Cod STl 6l o ol by 03 5 a3 Dy 5 2 (YL (S Py ShB
[N 85,5 seds ClaS U ot B b 5l See

(83 1gan)" (5 20 s

315 LUl 5 CiS 035 YL b A8 = Ol s g pde = 03yl sen o LT
15 330 O bl 1 4 Sl (bl 3 0305 30 CokS7 S50 81 3,055 &5 ol
PR PULURCEVS FSPES s RCB 5 PP N 5 g S NP SIEE UN P S5 PGV P
V0] 05K 5 il 3 [Y] 3,28 (00 g (S3lasl s (la oy 51 e ¢SSl
S e g 4kl (glbbaa slaesls (e laslas adaz 1 5 (g5l lsen

Jgh?u.wlg_:i;r_féu;ysﬂjdumpcsﬂ(éﬁ%ﬁgu“)éjb)iw

1- Capital Intensive
2- Variability
3- Smoothness

Predic



Slealanal U o e 10 el Ol ais 5 heiws o)) o (diS o Slad OT s laeS 2
o S 2 Sk ey (pls 5 03 500 3 5 (S5l s 4 plS1 (bl Sla ]
e (65wl sen Cgr adst e (6l 5 1) Hlme 55 [V O1L,LKen 5 558 e (gl 5,108
Slibes A8 0L 2 Hlas Sl 4 (Gllas 5 g Hlas Ol ol o (i Hlme tliles S
S et 53 5 e iyl Sk (S S lad) eSS olia . ol

34 e i 151 8 el s slme Sl KL 0 (NIBE] ;) 0T 55 o8
Seslial 55 055 Jlme sl (Gl A& 5 OL o slne Ol il Sy 0 (CFO; )
(i (S ] (S5 SAOL 53 S i 5 sk P 55 S iy (S
4S Col ol 5ol IV] Gl 350 1S S S 55 5 s (65l ) ga okias Ol
o o ) eddd Co e 3 s (SLe Gla (6 53 DIk (A Gla 0L 2 0> oS
‘_gLA‘_gJ_wQUL.u}JJ'l)\A.E.»:\gSCM»!QT)'\L;Bsy‘_;)'u)inmgdlﬁtfcMs
..\.J’el.;u.eL;:L,a:éltshéyiguxfbélﬂomajf)lfydqﬁf%\«ebﬁﬁ@'hj
L Jslas a5) T, lmstl 1 Lalls 5 s ylas Ol s 3o b 51 [V9] 018008 5 Cila
48 0L o slae Ol il 4 (ol (L) 22 (6 oMl 5 Slhoe B OL o mor Jool>
Ulodaiw |y 3 g (65l gatd (ol fdas b olhls JS7 bl 5 95 8 a5 ¢ Sllas
[V¢]

S S eSS 5,155 1 el s (V] 0LLSKen 5 cols -da) Slidss 5
P Az Sl et o Oal (5 s s S Ol ke Jan 53 5 (5l 5o
3= OgmereS iy oSy 4555k Olos cmman (el 0355 b OT plonil 1Yo
0y Ol s (omez 3,5 Sl 03,5 0Ledl 55 (VAAA) S ) 5 5, T oSS eT Llale Gyl

oS SLedbl gz I e dlslan ;51 50 0ad sloul WS | s 4 ond lgen (sladgw 45 wisitae VY] o] 1Ses 5 5580 -
Wil ;eS Slles dgu jlare Bl il a5 ojlusl jo ol s Sldee 0 b a b anglie (o Sldes 05w 10 (6 s Kl g wiyls 55 5

DIVE o5y atalss Jlo 55 5 @Vl oS 5l abgr o (sloogos cazals )3 5 0392y S9m0 (55l o JLot>]
2- Non Discretionary Net Income
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1- Ratio of Cash from Operations to Income
2-[Harris et al
3- Changes in Total Accruals
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1- Accrual Quality
2- Direct Estimation of Abnormal (Discretonary) Accruals Using Accounting Fundamentals
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1- Internal Control Weaknesses
2- Accounting and Auditing Enforcement Releases (AAERS)
3- Securities and Exchange Commission
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Empirical Measures of Earnings Quality

Abstract

Accounting earnings is the main source of firm-specific
information. Investors, creditors and others, earnings and its
components in different ways and for different purposes are
used to evaluate the prospects for cash flow investments or
loans granted and for taking an investment decision, benefiting
more than any other criteria are considered.

The financial crisis, the credibility of the financial reporting
system in the confidence of investors, creditors and other
stakeholders of compromise. Following this crisis, researchers
and financial analysts focus solely on income from dividends
paid to their quality. Quality assessment of benefit to users of
financial statements in the current profits and expected future
profits judgment about certainty will help. Since the concept of
earnings quality based on content, so it is not possible to give a
comprehensive definition of the different criteria used to
measure it. This article explains the most important
experimental measures of earnings quality literature to
introduce measures that will most iconic models.

Key words: Earnings Quality, Accrual of Earnings, Cash flow of
Earnings, Financial Reporting



