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Review of earnings quality conception and the existing vagueness of these
researches

In this article we consider comprehensive review about the earnings quality
conception. We present existing definition and research direction of earnings
quality. Finally we argue the existing vagueness of these researches. Our results
show that since there is not precise definition of earnings itself, we can’t have
precise definition of the earnings quality conception and similarly we can’t consider
the measurement criterion for it. This situation leads to create a basic vague for
earnings quality researches. The vague is that since there is not precise
measurement criterion for earnings quality, it may, we reach to different results
when we use the different criterions. As result, we should not argue positively that,
specific firm that has low (high) quality of earnings. The reason of this claim is that
maybe we can reach to reverse result, if we use other criterion. We consider all
follow up with more details in next parts.
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1 WorldCom

2 Enron

3 Special purpose entity
4 Xerox
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' Earnings response coefficient

Z Properties of earnings

3 Earnings persistence and accruals


http://en.wikipedia.org/wiki/Earnings_response_coefficient

ol ossm ol oS (8 ys e (gla a1 SG3 S o5l agggnd 4 Ol gr 3gm 3 S (5 oS i ol ge |
0L Syge il S & adyl Slidow 45 Ll o3y Salite Casle slyls Oloj Jsb )s agdgn & Sl g o5
S 3 OT pByl 5 Lkl o (s 5 Sl 5 GB b 538 53 ale e Ol 4 Lasidgn 0358 ol B 0 g
S35 Ol st 4 BN Lasutgad i 05 Ol o) 03,5 (B ae Sl oy ld o 48 8 bS5 5 B35 5 wle e
Gtz 0l 313 sy ool T o Gy (i 0 4B S U 0gm s O Sy (S (6l SO 2 5 54w Ol
o &S5 plesl 5 fnams Oloj 53 oS sl ! OT Cujo 938 515 4ms 5,4 Yoo ¥ Jlu 5 Collins  Hriber
.M:@‘deb):é;&fgpbﬂau@i

e eSS DL o132 s 03 m GHB £ 4 Cond Mg 22 03 S S DU oS 55 o)Lil 0 g b 00 opl 4 AL
o5 435 68 Sl S o Ol e3lu jsb 4 S AL (oo a3 g LGRS 85T S 90 g0 (2] 0SS DLy (5gS
S 3 8 slul i« o 3l gl aliDe by sb 4 & Sloj 4 S (il os LSCE5 lag g I (sl a6
G135 g s S b s S 53 (6 eS8 Dlalzdl (glols b (sugm =52 6lols s gw (dl e 53 (Js 2l (g zeS
Aol e > O auS” el Sy e g (8115 came H> L lzwa L) (A& S

5 GRS (Ui 0 a1y s e Sl (S daien p gt 005 Glles ¢l Dlides 85 ) o
Cad ¥ty 335 55 e (sla (sukged K05 (sl ode 5 Wiles S s «(Richardson,2005) gus slaol ~
S s e sl ﬁ:dawmﬁg}nlf 51 .(Lev,1993)wles S ¢SS 3l slglus s YIS (65 9 50
Gl & gla &S 84S S e 0l 69.5,5 olil o3 8 Soysn Yo rA Jle ps Ll o g &7 o 4 Ol 5 g0 5 9
sl o 55 65 DL L s g Gl (dies (55 Sl S Slayl S

ol e 4 o5l )il b sl soga il ok 6 L Tl b s ool sls e Ol Dl Lo
Jf.'f))f&f.ﬁ)\b&L&dwyc)u|6)l.§5-‘6héwL,}J)Mdfzéb%bjga&owbp&aga)h
g g (583 Ol ke Ja 5 B 5 Bl e g e

oins O (g kel e o OT a5 (il ddo o 4 lagdgn (olisl o S1aS Sl pl oS 0L OT (S s
2,5 oylal144) Jdl 53 Yo AJLS.»A;.Q\)S@J&Q\);G@.@\JJM&L;\;:&_S

o T Sl @l )y as aalsl 534S ol ol eslizal Sbs Joe Sl lagigss wy p ysbite 4 550 CutS Slosl s

1 Non-cash working capital
2 Discretion

3 Non-Discretion



'Hg S (A
ACC; = a + B1ARev; + B2PPE; + &
ACCe =t b 55 agigs S

AReve =t Jluys iy ,3 T ys 53 Ol s

PPE: =t Ju ;5 Lallsb Sl g 5 OYT cpsile (Jlsal

€= Tl yo ol gls g4

Sl @ g CiS (Gl et Olgie 4 S 55 Sore |y (ol gle sugm pseaa) Y JL s [10] s
S gr ealial (65l b Sl den et Li Ol g )l (Sle 1 ST B o il (ras Jobe )T e
Las cpl el ol 31 Olj gb 5 &S50 golatl gls ugm 4 2 & Sl pl 555 s ys G ool 53
lastgns 4" g gdsn cnl (3,5 55 L) ol a3 SohS w53 5 Sl 8 5 plonil 3 g Sy e oS S
e R o 3 o B PN P O GO ] B B B NPT PO YR E P PR NENP O X g
4 lasdgns o 5,8 oo DL oyl 1 51 6 g s ol ol 0k o3lizal La(Sukgad dpmnbme (51 0 g S 5 Joka 517
Tl N e Culg 5o el S8 o3kl Lo 53 i 5 Sy pite oli] gla Clab s 0L |

g o 4 8L )3 (5Ll Dlges Ol g 4 0 s S

" g oud s Jow (o
ACC; = a + B1( ARev: - ARec: )+ B2PPE: + &
ACCe=t Jl s g Js

AReve =t Jluys iy ,3 T ys 55 Ol o

PPE: =t Jlu j3 Lol Sl jgas 5 VT ceile ol gl

ARect =t Jlu 55 o3l s slples 55 Ol i

€= Tdle s ool la g

2l b Al s jar e Olen e ol s S 151 1480 53 0L, s s Dechow Lu g 5 ods huw Joe
C,.w\g-)ﬁo.aSg\d\mjwa\QJ;.s)Ug;.Lc.HUJ;JJ.n:)\)rm\)drég)sgLeszQ\ﬁﬁ T S oyl
G ol 51l 53 3,8 S5 ke () 350 S b a3 5 03 ol (IS sl ged
Ly Famr Jde Sod8 5055 pngdoms |) Ll o (L] b Sla lgmd Sl mite S0 8T b )3 Dk ke

Ll eals uii\)é\

1 Jones Model
2 Residual

3 Modified Jones Model



(Dechow&Dichev Model)[5] g0 3 928 Jow(z
AWC =« + BlCFOt-, + BZCFOt + B3CFOt+1 + &t

AWC = u’:.sjf):qbﬁ).a;;\),gﬁ

CFO 1,601 = t-1, 1, t+1 Gl )5 Slles i slaoL ~

EL= ST 6ui bl o 5 bign Ole Gl pots O s

2 dde ol ol 55 il e ples gyl (5 Jde 4 S [S](Dechow&Dichev, Y.+ Y) s 5 s Jue
3,8 o B B o e (658 I 5 i g 03 Slalal Gy b 5l s s iS4 el g s ) (sline
Shre T oo oy Lansgnd (o i (sl Sl bl y 35 CodST (e ol 53 ST S Ol 5 G Dsle 4
395 Gl Slles B SOk 5 53,5 55wl sla (sga Ol b S ol Lin pl y Lasidgns kST s T
G35 53 wle 53 i &8 05 By de SET ol (s g oS oins Ol Camd Goll L BL il
L lasen i iy Sl alome (151 0,557 o s oty T 5 Jl a3 S Il Slbas i85 sa0l = 31 b 1
o A AEL e 3w CuiS Olge (5 oias Ol b JMS] < Hlae ol sl LLiles S eslizul e IV s Oles

d 5 el 55 3 e LS ekl YL slne O3l

'gm8 9 g2 od o ot (
TCA: = a + B1CFO1 + B2CFO¢ + B3CFOw1 + BsARev: + BsPPE: + &
o(e)=a + A1 Sizer + A2 6(CFO)¢ + A3 o(Rev) + A4 log(OperCycle): + As NegEarn: + vt
Sizec =t Jlo ;3 S1ls S

OperCycle = =5 & SUes 5

NegEarne = culos 8 o185 1) e ad e b o2l 51 3 alls 3 pm &S0 4 o lglle sl

4 e ol 3 8 8 plowl S-Sl s 1)) 0, Kea 5 Francis Lw s ¥+00 Jl 53 pus 5 23 odd e Jos

33 or e S 52

6Ll e 4 (2S5 s Shae 035 oS gl Lo la 5 Ol a0 ) AREVE weT ) 53 Sl ok ke LT - )
53 gas onlimal cdias 3 28 1) Jie oles e sla gdgms Sl gl PPEt e 51l pogdle i S

03 Dlalzil 5 golastl 55T 5 53 Slaladl cand 55 41y 25 5 525 dobe sla DD e 2 Hlme Ol ol LT - Y

S sls gn o3l T 4y ol gl s ST (s o (35800 (513 Slalzil 4 by jo o) (oLl b 5,57

© odias Ol s UM 5 Sl ol ol 6,80 i s 0 1y(eade slalls D) Sy e sl ol

1 Modified Dechow&Dichev Model



S odias QLI Vit (356 Jbe 53 ool 1l 5 g0 oaS il YU Hlome O3 ol cpldr 8 ol 3 g oS

el gl g CB@I
2 ekd @by sla 0S5 plew (Spiils p Sl Sl S0y 4 VFAN)Lsld s 5 B3 gl
e Ot 83 5 (g oMl kST e 53 5l DMLl CdST )y 6l T izls Ol Slale Sl e
P S 83 6l 5 (V000) el b ik 1 (545 p381 CokST (5,5 o310 (51 457 53 a5 e3lial g pa LaT
beTys (ot S35 5 (Sukes o1 kST o 48 s o 0SS T s s s e3linal 3L o8 Joke 51 35 g
S 45 Al Lo IS (5 amS ol S ol sl T oplpl 05 3 (s5l3lne (s alaily (S s A

[T 5005 55 (s 5l3knn s Al plen S sEAE 5 Sl

: 3w (5 3lw slgen (1-F
(B sy 9 S8L s Ol ps sl Sllug pl s 53 3 g &S Sl Ot B (s 3 s o ool 0die
b bl 3 B a0l o & Cond (52 (S ins BT 50 4 555 00 cpl 4 owin ol pl 5 Lo (S5l sl san
AL asls &S 8 s Sles
cplaso)lal (Cl O 35w Sl Uyg e (5l e &5 U7 u OLs ‘Jf_f*’.}‘&i‘éﬁ V.:ALé.a@LﬁSJl:-):
5 S o0 SUS B o (s 5 b (BL,s BT pde 4 b e NSe 28l 4 (ST 3w &S 3,1 § 5 e
S| (S ok 3 dome DMl 4y o 15 0S5 ST 5 (o)l 5 Shos (67240 D)3 & g8 350 S 3,5 o domS
a3 s
Al F e g assm 1y g s 50 53 b3 s kS (Sl SOl Ol st 4 3 5 S5l Dl sen (2550 5o
S (S5 (S5l s 45T 3,87 11 (5 fgm 55b 0 ba 31l DS UEST 05 o Oy S glailen )
S g 4 Sl oples,lasleal o aus gl ol oWy B8 ek Gl B (i gl (e 4
) & Ll Bl o (B s (e 3 g slrs 0 s S ol s Shes €11 L2 6 slne s
S S ol Sose A s S el B3lo ol sla S Sl (ol sl o3 cn) (S 5 S w5 S5
AUl gl o Sles Sl Al e Nsd o Sillpen 4 e S ol Glew Al 23
ool 5o b CST 8 b 5 gl sle Sl 55 D)y s 5o (s ol ST e b5 51
R N L K gL JC- V-5 WY PP S R
CS Lo ollas gl Obsl Jl e ClS Gl p ol Olgie 4 65l Hlgen oLl s £ Cy}a A
a0l ps &S Sl ol Jgl g cdins oo 513 SU5sl 3500 1y Jlge Yokl pl 53 o o Olidised (il o0

390 p b cnl Slide 58 ol 338 S e eslizal 3leylsen gl Gl gla Sl I Sl

1 Earnings smoothness

10



LT &S cpl a5 Gl (3l lgan ot (6 0SSt (gl bla (sla Ol LT &8 5,8 o )15 )y
LT & Wil o5 cnl 4 psd dlsw 310 (g 57 25000 3m CokS S5 4 s S3l)lsen o
G I8 L b AS o oS ol s Shes Sias a8 j5 1) ole Sisls (OS5 50w (5leyl sen
oo sl 0S5l Glialy 3 Sl S b Sl 3sd Sy ABT 55l Eel ol Sae (3b

.JJ;;MJ@KTﬂKQﬁMcGW

P an g 00,8 e (1Y

J{L&é})jmﬁ\;jrso\ij Sl (oS sl &S i (gulT 5l a7 uS e Ol Slaiss Cjcﬁ\djlm:
S ol OS5 o Sl ol S ) Sy Lo Ll ple s Al o sl 5 057 3 sl g3l sla S
Sl plbds (plul oplp LS o hdd (057 Lz j2) s a0 1) S8 0 0L5 5 03,5 3 5m Sy ke ks 0L D)l
sl o |y 3 g LS dmD 53 53 g0 Ly ke Sl g Lo Ol g 4 08 0L 51 Olirl 5 057 5 g Aile (63 5
e A1 e 4 Ol pde o A8 e Oy 5 B)ls a5 OF ol o (o S 035 4l ¢ Dliies £ s
oS S ek 5 03,8 ge S pe COLS o Lo g s ey e 4 Ok b5 0385 S 3G
o35 dal g IS 51 e

4 S E Ly S by e DI (6,8 sl (61 Ol ke STl G5 ady ol nl 3 Sliiond p g s

L35 o Dpobe 0L o 5 i e ade b Oy (61 3 5 ke

b3 Ban 4 bl 9 059 Bge 4 33 W pue (V£
B 4 2ol daslkul O aS RO IR CRINE e s 5 Ji le )5 OB S oslial ki
S 3sh i€ 345 GLals 5 e 4 0L ar b ol gl AL o 5 s CoiS g (Slaslns S (S 3 s 4 o 0L
Sld 5 sn a g G295 d5m 4 Cud 0L LT & g 0d 00 ol () pshie 4 el 55V kST 11> 55
D3 ge0 @141 Jie 53 V44V Lo s Basu s b s ss s

T3 033l o sSan O g £y sl Jke

Earningst:1= ao+ a1Dt + BoRet: + B1D¢ x Ret: + &
Earningses, = t+1 Jl. 5 55w

Reti =t JL s el o35L

1 Target beating
Z Asymmetric timeliness and timely loss recognition

3 Reverse Earning-Return Regression

11



ol 5 g il SO De sy ite (REt) o33l o 2 oS ol ognge uie ¢ Dt 55 Jke s o7
S 555 65 55 500 &S Bl B S s 3 4 S 0L Ban 4 glolid 458 STl Wl i O s
Bged Ao 1y ans 3 op1 144V Jl 3 Basu

:r;:d.,\.a .

ANI; = a0 + 1 NEGDUM¢1 + az ANIe1 + a3 (NEGDUM¢.1 x ANI¢1) + &
ANlI;, -1 =t, t-1 JL s B P WG WS,

sl it (ANTe1) @2d8 Jlo Lalls 5 g Sl i o 8 &S ol a3 sn uiie SGNEGDUM G5 s s 8
0L 5 s lelis 5 e Bl nlply oy dalys Lio OT Hlie Spso ol b 53 5 35 el &K L il
Al e U3 g 2 b G JHe 53 a3 ool (62087 D Slols 5 g (e Dol o (il a3 3 g 4y L
3,5 Al Jue ol Sleslazal U 5o 15 aws b o0 V44V UL y5 Basu

D1l 53 LS o 0Ll (68 aliblons 4 5 g CodST Sl atr ol S ol §pdge ol 5 0L OT 4 b oS (gl s
Sl 5 Sulin 5 alllae 4 Oly (oo wsa5 Olgie 4 S 43,5 Sy g0 (I dlablbne (5 n) 3 Syl Dlidos
Glosl oy 53 okd 4l sla &S0 3 (6,8 abibloes Sloj (6w Sl ool gy y 1 4 45 3505 0,L81 (VYY) (6
ﬁ!}lgbjd,bjad,swwSaﬂmw\jwcw,)bqsmgwsqag;ﬁl@jU\xa'-\;ﬁo\,@;,bu{
] el st

10gw 4 OHIAT dlo g (Sl JasTIg (Y
oS 03 9doun &S5 )3 1S4 5 g S|y oy p b il 53 Sl Jald 5 s 0 OIS b (gla STl
S o S e Ol Sl gl il e o T e oy o33l = 35w (sla Juba 51 ST R2 550 e plil Toke
G 13 OLME arlo o573 45 oo IVl i Sl o 3w kST (511 pionn okiyled &S 5 g 0 OIS le
Sl 1 i T cddl oYU CliS Ghyls 0L 5 e Soypo 45 Sloj cditen &S 15 5 Shas b dlaly 43 o8 s
(iS1s 6,8 o3Il gl 3 S Al B Lo (OS5 4 S 55 sls o8 s 53 503 S eslimul Sy o
5 Cte dlaly oS Gl 5 LpsT (o ety cplgm (318 b 035l 5l 23w OT L1y (93le b 3 5 I e 0T Ols

Al oo oYU ClS (Ghhl 5w a5 Sl sl odias OLiS (il azils 5 9 (6 53

Pl B3 A s RSy o oS el e S (ool

S8 0T sl YL S0 oS sl ar pa il e e STy o b oS e a1 S s 2 B (A
e Olgie 4 558 0 OS5 0T &5 (6208 5gm (ESTy o a0 o ol cpl a3 ol (g YL &Sy (gl

d.{&jﬁ_go:;.,\iv\?d'bb‘}é-agu\iadq;::})b.Jﬁ@cg"-c(\.@w&»Jg&ig"})\?ﬁ-\j‘cﬂf@.bﬁS.A:Suéjé

1 Dummy

2 Narrow Window

12



SHE gl o8 Gl bl e oYL sl sl s 08,8 0T 8747 (55 1) (o 05518 o ple OT 0 =
5 A o it a8 (S Il e @) 8 o e 55 o s 5 e 8T S8 L L
Ll (o 28I 5 g STy s 53 3 el a2bdE Il 4 o plo (S e O 5 4 Sl
J11]

Slash Sl co g 31 =8 3 5 55 SRl (ils (VL Jlopal aS ols &S5 (ol 4o g SUS- Lo (O
35500 Blosl OB s s G 0 05 L bl y 3 g L i a3 dias o il 531 1, &S 50 titte
YL pal ols 48T ola &S5 gl 3 g STy i pl L Al 4y Ol sl e 0 4 SIS
.sﬁ&\fﬁcmp@ﬁli(ﬁ\L;\)\JSL;_LAQSJ,‘ZQM‘M

Sls OS5 6 ara o phi o b (6T b 351 palls el s S5 8 sy o b 1 Ay e B (2
Sl i ains OLES (6l ;yy,\{\,__')};)l,sl.@\;&l{rnjm)w; il o YL des 5550 el
2 al g Vs e STy e e ) e IS0 ST S

3 o S5 g o (Al 4y DU 50T 53 ol s i b o L 595 00 5l 457 Slej  Sgu OIS (S
33T o palp oS S5 ST Shes Gl e pola (ol dgw S ol ol pp OF Cle il ol YL

[11]
et 135 ol (6 SV ST L S8 S el 45T GleS 355 e )LD ] (o > i (0

D)o S VL Ll GV w pla CodS 552 L aS Cle ol 4 ol anls 65V 5 5 2ST
[6] sl dual s Gl 3 5 51 (6 iy 2S5 o0 OIS o o 5 il ol Jlo (sl

s OS5 6K a0 S OIS o gl o s a8 48 35, 00 Ll T OIS 4 lo gw il O (S
L11] sl wsls 5V 5 g STy s o s 5 o L 510 08T Ol s el 5

D 0gw U39 oS ol o8 Sl Sl s (V

o) il ST sl 08B 31 A6 SIS s Sl ddas (Jals sem O35 0iS of oS ol gla el
g@\,,;\)uw@,uc;»_sii45@\@tuyua\qfdw.m&w}uq},‘;\)\suﬁu
Gime ST ol ol s (a3l i alae o ege dler S1(0Le ples (S e (05) AST a0 gLalis (oiS
b n oS ol o8 S AL 4 e (sl a IS5 Sl )

L &1l o (M-

Ol 8 gt I Gl Sojgo 5 €] Ldow a8 sl 350 O3 oS ol o8 o li I S @l Lo
258N 1)) s LT 47 g g 50 ol (gt ¢ Do 1 (6o ool (Jo Sl oy 3o OT 031 08 0l 108 oias
Yo7 b s Burns s Kediag sose cnl b alaly 53 cJie Olsie 4 o a3 5 G b 3503 (Sores 3 g Sy e

S A) o Az 555 Sblie 5 Bsh )3 (6 Rk plee 5 Sl Gl &7 Gls Jele e (8T s ST 0L

1 Net Present Value(NPV)

13



SEfendi L s & s G 55 Ablgn 5 Sy ke 0dins OLE § b sn 0l 45 el 20 6T 6 Jbo sl
B3] Aol (ot 350 pe Dbt iy Jolo e oS ola OS5 53 0in S Ol 238 plowil Y208 Jle s 01K
Ay 53 15 515l Sloganal ok &) dydond 3 o0 0 A o O3 1y g3 go (A1 dydond e (2S5 Bl o i
s g gyl Sl 033 S 318 Il 3 48T (3 0m &5 3 8 a0l oo oplplo ad oa ok OS5 LI
el ol &3] o 3 g &3 L IS gl ,l b bl o (m‘z%)éf*fgs;fmdﬂ
(GLJT ol OB 31 JHb O 1) A1 S s sy Laxo (F-Y
o5 51y 4y g g0 03 50 032 0isS o] 105 51 (g ol O gt 4 J s (gl J ST (gls Cans L bl > Sl ST)
it S ke Ly e o Sl osn 8 Ol (ST Gsle 058 53 WY i S il e ¢ JuST sl
@WYle Syl 53 &8 A8 0 0l 3o JST ol BrF tdu S Wb oy oS8 dstls J 87 gls ag) O3
g LSl Jo s J 287 (him L adal) 55 Sy ke 25
Iy 0350 DL 5 (oLl Sla gl Aibe 550 CodST Gla plie plo 5 (s J 287 S Ol (e daly Dlidoss
s J S eds 8 sle mlS Sl eslinel & AiS 4z 5 1y dlas ol clidss ol (Doyle et al) wies S
IS sl Cand ool b daly 53 (gualpd .Gl Conlin 035m0 oSl ¢S5 Olgie 4 ST jsle G
side DLl Jy Sl Sl JuST gle mlS adias OLES MY b (glasl 45 das e OLES els 38 Sl
S a3 OIS b (5l Jlo (6 S5 CohST U bl 53 SN e oy (i 4y FHF
(el u coglel (0
oot Gyls &S5 ST 0 LS Slades Jol gls el led Ol S48 ls g (or padse 2l 4 S pl 5o
Gt S D)o eyl pl ey Sy ol L () 1Bl dal ol on 4 Ly 5o 95 £ 50 50 () et Bl (6 2
e o) 45503 B e Ol )3 s oS gla edyles (Y o ph e ST (5 ge sla stules b alasly )
38
TV (3,5 8l IS s 5 0T I i )inls planil 1Y Jlo 3 [7] 0,0 5 Dichev « aiss o
o odyles S O wns jraly 5 514 wstls 6 dsn pl gy 4 T B 8 S5 )y psm ey el
Il 03y 25 4 ks o sl s S e Skie g 1y 5 e i
dmS 53 Wb 3 g CodS S e ol 4 Olo) Job 38 Gollua S B9y (S @ po Ol Y
odalin BB ol 33l gl g s o ok 1 OT W &85 &8 el ol Sl 1 gk s )8 500
sl Shesste sl " ey 4 Measls o AT Sl essle ol s 5L ,S% i 4 T Al Sl sl oo
5,5 oLl W Sab 5ol
Olsie 4 LSS eslizul pslie 513 Objs 3gm Sygw 3 oS me pla c B3)9T 9 (S W @ pus Y
Je 03,15 4 e 315 &S S e oslimal Sike iy gla sla,1 3 31 58 5 S oS S ylos gl &S5 Jlie

s ‘Ls.‘:fuf“':‘-.tgu

14



Ol 9 Solwl Y
ST g S S Blp Gomedgw £
S8 SBOL 2 (w2 i Sl Sedgw 0
AL A9 4 Bugy ko
2 Ul P8I g foll Y
G ddlome (Shuo p B BN 9B SIS Slubd A
G SBOL > 4 Camd 8" Olwgl A
S5 Sy Sugw )
2 el YL S gl 0B sl Ola 3 oS (gl adyles a1 eslizal o das e OLE 3 kST Sl

S r ol ST Slidnd (61 20 b g sdsn ol 5 48,5 515 eslital 35 50 208 Slidond

Sgu Cude” Olidsd plel(
65,8 o sl eslinal 5y (5l 03 28 Soyo 4 S (635w CuiS 0Sls (58 0L LS gla idu y5 &S hiles
plel 7 pgr OaT 3 gms 4 ol b e 3)ls 35 OT (61 G (6,8 o3I Slne & 05 @ 5 G
3o LS (6,8 01 B3 slme Shl a5 b S ABbor 5 a0l pl ool 0 5 eSS Dl
i 4 Ol Jlse opl 4l Gy s L Gl s b blae ol il LT ool e
Sl (slis 45)3 g i Jlma w31 (69 .3 505 0,Lal (il 0515 41,1 2005 Jle s [4] Abdelghany «
G 3L 5 s 5 3 Sl dw 148 Gl Sy o opl 4 5l (55 oSl 03 S onlinul 355 Gudis 3 o(Aizdls
s 3 Ses @olblur LML &7 ol ol alkins OLES §pdge cpl S Iy s wlie e S 4 S0
gw&“;>J§wm)fu;;)y@u,,e,;..u,u@Mﬁgu,wemuswm,u,dﬁ
S Gl plie 5 L las Ole (6585l pe 3 3m a3 g CohS ) o il s S 0SS0 S
-MJ@QW‘)J}M
S ol ¢ 5o s g e OT o) a7 5405 S 0 5w G pds Ol 5 (65 Loy oolizul 5550 Jol Jlma ®
b S e e BMe spw e Rl 4 OIS ale e syl sliel Sl e 4 Cu ke
B B 3 g 6y Ol Sl )5 S5 ol pspie S (o 0 500 (S5 e
o)jzd)‘oﬁbj‘&df.ﬁy &ﬂbdﬁﬁb&k}‘b)ﬂ%&@\%ﬁw\ﬂ\;(}.})\fu u
F YL s g CdS il 5SS s ar T e G (Sl B 4 S Slhes gba oyl el
5 ol i A r (68 03Il s Sllee LAOL o S Gl S 3 CohS s 5, Ss, ™

Sahr g ly YL s s iS

15



B85y s gl 5 4 3 g kST U501 (61 slme an Sl eslinal b (55 4 3 o e Dl ol
ol Pl 5 et 43I g (AL L GBI 0T (55 &S ol SSUSS 5 i 45T Sl pl 53 e OT e
OT 4 0155 od a3 0L 15 3 5m 3 al CakS cibmn Sl 05,2 oS5 Sy 5168 5,8 o S8 68
o 4 6505 (65 o3I ST slme bl (s 4 s al  0ls S 1y g ol kS IS0

.ﬁfl%@sOTw}&

S5 domi (¥

e AL K Ol 45 e CodS Olidd S15 ol Ml ol 4053 3 5 e Sk o sghe gy p 4 Geid ]
kS psade 1 e iyl (a3 s 8 Ol (Dbl kS Sl 5s 5 Jlo (655,18 kS Sl sl
5 GBS T 4 G () Sos St b s e ChST il Ol BIS pude §gdpn 4 5 S 41 5 s
Oolalss 6}:-? o Il lajlme Lol (‘LG"‘ (B (S Cand 33 53 05 o)Ll 34w CtS Oladss Lol sls sy les
ol 03 5 0Ly 03 g i

S @ slne 53 5 385 iy x5 oS ubls sl L oSl 1 S5 8 O 0 e ! 31 4T gl sl e
3 ESS pggie S S5 6335 o s o sgie 355 4 b g se nl e ABL @13 3 g 3 g kS (sl RS
Jdo 0,8 G s U L GBI L 5 G35 Sose 4 1) 35 Sl psghe Ol 5 ool (Bl 425 5o 131 Olis 5 5
[12] 5,57 3L ccamdly 51131 Calien (gla bl 55 b 5 5 g 31 355 (a5 Ol

S sgie Sl 553 iy x5 S5 4 015 a3 S8 B 8 5 03 LS el (155 a5 0T 4 L oS (ks 55 5
Dl ol &Sl 5 osdle &5 o oyl 4y Bl od s e Dlidos ) 47557 H sl W 005 Iy Cos 35w
4 e 5 035 M L6 53 ool s w5y g cdins g B ) e S o sgie S g pe 65 5 I
338 0T LIS il

il 5 (6113 sl (A 03 g S (6,8 51 Calen (sla slme S el ) L3 5 OIS 0 & ol S
il 4 1 g 5l gl S attie Solme Slae 0S8 6 Glos ST 4 55 il Gl e b s s
S 4 5,503 S o3l e b ol S 15 00l S Ty 35 ol kST OS2 0T 4 Ol 0,10

oS Iy s OT e gSme

P b
S 6)‘&» Ol e 4".5)_.» o s CcL> tS)}j‘" (AYAY) Ol A (g 9 s cﬂiﬁ..»b A

Vooslad ol Ol sl gl ezl ow gl

16



u,ﬁ;gksug;s,zﬁt@jvuﬁu,‘auw\cﬂ:a.;,;u" C(VWAY) oo (Liglond 5 Syl By Y
o‘)La_::a 6}:.1\_1 GO‘J..:" 6)‘4;\4~> &@.?u‘ cgswﬁlan" 5 ‘S)‘b’ﬁ?lm’ le.b& GHQ\J«J )‘.}L@: d‘)}‘ BBk DL ol

Y

Sl &S 5 ol 53 (6,8 diblous Lo (6w Sl C(IFAY) (Olslis oims (6 e 5 ko ¢ Sulin
GQ‘J__).‘ L;Jl..bw O—A’U‘ cg?wﬁlm’ 9 ‘S)‘u\'?l-“’ C}La"h.o c”dljg.? )‘.}k@,’ éb)\ oL BL] ol ﬂéﬂu\g‘
Y oosled (Ol

4. Abdelghany, K. E., (2005), "Measuring the quality of earnings”, Managerial
Auditing Journal, Vol. 20 No. 9, PP. 1001-1015.

5. Dechow, P., Dichev, I, (2002), "The quality of accruals and earnings, the role

of accrual estimation errors"”, The Accounting Review, Vol. 77, PP. 35-59.

6. Dechow, P. M, W. Ge, and C. Schrand, (2010), "Understanding Earnings
Quality, A Review of the Proxies, Their Determinants and Their

Consequences”, Journal of accounting and economics, Vol. 50, PP. 344-401.

7. Dichev, I, J. Graham and S. Rajgopal, (2012), "Earnings Quality", working
paper , www.hbs.edu/units/am/pdf/Earnings%20Quality.pdf

8. Francis, |, P. Olsson and K. Schipper, (2006), "Earnings Quality", Foundations
and Trends in Accounting, Vol. 1, PP. 259-340.

9. Hermanns, S., (2006), "Financial Information and Earnings Quality: a
Literature Review", working paper, available at:

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=897722

10.Jones, J., (1991), "Earnings management during import relief investigations",

Journal of Accounting Research, Vol. 29, PP. 193-228.

17



11.Scott, W. R,, (2009), Financial Accounting Theory, Pearson, 5th Ed.

12.Wolk, H. I, Dodd, J. L., Rozycki, J. J., (2008), Accounting Theory, Sage
Publication, Inc., 7th Ed.

18



